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¥ REF ID:A66684 = __

BAGELIN PATENTS

o The United States has acquirsd full rights of Hagelin
py 0 —F patent No. 2089603 from both Hagelin himself and the Hagelin
Cryptographic Company, which had an exclusive license of
sald patent for manufacturing purposes,

~9 The United Statcs has granted to Hagelin a royalty-
: free license to manufacture the machines disclosed in .
patent No, 2247170 under claims of patent No, 2089602 , .

A From Hagelin, the United States alsc has a royalty-free
R license without limitation as to time to rights under

SR patent asplication No. 701404, improvemonts on patent No. 2()..39603
i and patent No, 2247170 and lmprovements thereon.

4 L) ";\_, -0

SN Patent application No, 286286, copy of which 1s enclosed,
h V- 1s not referred to direotly in any of the Hagelin agrecments but
N T Af same is an improvenment on patents 2089603, 2247170 or
#¢ patent application 701404, the United States has & royalty-
free license without limitation as to time in regard to all
patent rignhts of disclosures setforth in said patent application

286286,
HISTORY

The United States in an agreement with Hagelin, the Hagelin
Oryptographic Company and Smith-Corona Typewriting Company han
acquired the rights referred to above in an agreement whereby the
United States Government didnot pay any more monay to Hagelin than
the contract priece of oryptograp meachims made by maid Hagelin
Company, of which the Smith~Corona Yypewritihg C mpany was a sub-
¢ ntractor,

In so many words, the Hpited States by means of sald contract
acquired the foremaid patent rights without any direct payment of
money for same, This was done because of financial manipulations
between the United States Govorrment, Hagelin interssts and the
Swedish Govarnmentz.) _Mhereby, it was of greator bensfit to Hagelin
to receive money &3 a capital asset rather than royalties, The only
Joser in this peculiar deal was the Swedish government as they do tax
royalties but do not tax capital gains (Hagelin being a Swedish subject).

The Government contract for cryptographic machines referred to
above amounted to about 3/2:,}00,600'

f;—%)(O\‘l(\qu Y

N T T S Yy e T .




REF ID:A66684

“ar v P

A No date

Hegolin grants to United States full rights of Patent No.
2,089,603, (1~209) subject to existing license to the Hagelin

Cryptograph Company.
B 26 September 1942

Hagelin Cryptograph Company grents to the United States
their rights under lieense of Patent No. 2,089.603, therefors.
United States now has full rights of Patent Ro. 2,089,603, Now in
U.S. Government,

H 26 September 1942

Hagelin grants to United States a royalty free license
without limitation as to time Patent Application No. 701,404,
Also Patent No, 2,089,603 improvements, Also royalty free license
without limitation as to time of Patent NRo, 2,247,170, 24 June 1941,

D 26 September 19,2
United States grants to Hagelin a royalty free license to,
under clsims of Patent No. 2,089,603, manufacture machines under .
Patent No. 2,247,170 for a 1ife of letters patent,
E 26 September 1952

Hagelin Cryptograph Company holding an exclusive license
. urder Patent No. 2,247,170 grants to the United States a non-
exclusive royalty free license for the term of letters patent.

F 26 September 1942

Hagelin grants to the United States royalty free non-
exclusive license Patent No, 2,247,170,

a
Hagelin grants to the United States a time-limited

royalty fres non-exclusive license to U.S, Patent Aprlication Serial
No. 286,286,

C o
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Procurement Authorities ""-EILADETPEEJIQI;!EL: &‘%68 4 q "ﬂb—ﬁ; , W2l2d-8c=-8395

{3ee Tote "B Pelow) + ./ PROCURZ:ZNT DISTRIOT Fire llo. 151C0-2PHTIA-13
o000 vissahickon Avenue CS0=NP=42~435€1

rhiladelphia, Pennsylvania 0230-0P~42-1=12
9330=DP=42-4~-640
0350=-)P-43-1~1014
C-4b64)
(Yuvy Dept. Order 0972)
(key 4595-42) (Tel.)

e Co Smith and (Corona Typesriters, Inc, Dated September 26, 1942
iroton, New York

o Lijuidated Damas2s (rC)
articles &b to Tocl.)

Article 2v, = Articles and Supplies Culled For - The contractor shall
furnish and deliver to the Govermaent all ol the following:

Stock No,

10004 Sover.tuzsn thousand onc hunired three (17,103) each
(la) Converter :'=-209-4, (USA 6.60) complete xith cunvus
curr;yins casze, tools, paper tupe anil zessuge clips;
2er Li-nul Corps Tertutive Specilicution Ko. 72-38
aatod 10-8~41, except as axmerleld ty Iotes A, B and

2 st forth Lelaw, ) 669100 Oacha.a..-.-...-...---.......31,13Q,107.QC

Apll0e3 Thirty-four thousand eight hunlired wventys-six (34,826)
(1R) each Jonverter .-209-5, conrlete with canvas cerry-

inx cuge, tools, paper tape and ..essaze olips; ner
Signal Corps Tentutlve Specification Xo. 72-388 dated
10-2N-4]1 #ith Tentative Amenduent No, 1 duted 3-4-4%,
sxeept us amenled by Kotes A, P and C set forth
below as i'ollows:

UsSA 6,60 - Thirty-four thousani soven hunired

. (64,700) each, 7 $69,00 38Ch.eseccscecszss 2,394,300,0C
LL G.60 - One hunirel t.sentv-six (126) each,
-~ 369.00 each-........-.-......---.-...... 8'694.00
1C T#enty thousand (20,000) each la.;” Type C3P-1500 Equip-

mert (Converter %-209); (USA 6.,60) ner Sizral Corps

Spoeifisztion ¥o. 72-E8 -ith Tentative Amenlment Ro.

2 Jdutzd 3-20-42, except as amenled by Notes 4, B, C

and ) set forth below, 3 355,00 24Cheicsccescenansssccssses 1,880,000.00

2 One hun.ircl five thousund five lundrel eizhty~tio
(105,582} each Instruotion Rook for Converter L-209-
{ )3 peor model approvel by Offlice of the Chief Signal
Off'icer, as follows:

3 - Jns hunired rive thouzund tnree hundred
thirty (105,330) each i #.66 ehch...-.---.---.-. 34.753.90

DA = Tao hunired [ifty-tyvo (252) each 3 #.33 each.... 83.16

?GR&ARD-...-.-.--.-l-.-o.-.--inlo----on--o.---.---o-------s4,§9’,§zu.as

! Fa--ea 8=A of Contract Ko, .12124-s5c=8396



L. C. Smith and Corona Typeariters, IREF ID :A6668¢hntract No. 12124-”-3596 o= .
groton, New York F. hNO. 15180-PHILA~43 )

;
Ll

Article 25, - Articles and Supplies Called For - (Continued)

4

3tock No,.

BROUGHT FORWAPLD.Ill.IIl.l..l!l'...O...DI.......‘=...‘.‘l.l.....t4.997‘943006

3 five (5) each Manuscript of Technical Manual for

Converter ¥=-209-( ); per Signal Corps Tentative

Specificution NO. 71-1371‘ @ ’.60 eachooo..'oooncoo;ootooi 8.00
1 Three thousand four hundred fifty-two (3$,452)

sach Accessories Group, consisting of the following:

1l set Tools, less ink pads and oil; per
Purasraph E-6 of Sipnal Corps Tentative l
Specification Wo. 72~38 dated 10-20-41.

1 each Munistop, with snaps; per Paragraph
g-le of 3isnal Corps Tentative Specifica-
. tion YKo, 72-38 dated 10-20-41,

1 s=t Safety Catches; per Signal Corps Draw- vi,
ings £C-D-28381~F, SC-D-2332-G, SC-D-2883-~E, b
20=D=2384-F and 5C-D-2385-F.

40 each essage Clips; por Signal Corps DruW-
inz 8C-D-6590-C and Paragraph E-5d of Signal
SJorps Tentative Specification No. 72-38
Jdated 10-20-41,

as Irollows:
L3A 6,60 - Tnres tuousend four hundred forty-six
(6’446) eaCh ‘:‘“:- ’2.50 eacll.'.’....I.l...... 8’615!00
LL 6.70 - Six (6) each 2 *2-50 1 T: T+ ) W 15.00

oA One hundred sixty-three (1€3) each Vaintenance Parts
troup (USA 6.60) complete; to include one of each
Gomponent Of converter M-ZOQ-A, @ 3150.00 eachaoounnno-.l. 24,450.00

58 Three hunired forty-cizht (348) each Jalntanance Par
Group, 47 .oluley bo ianlye o of cach cozipfnent A0 :rter

Y4=20¢-B, &. rollowz

USA 6.60 = Threc hundred forty-zeven (347)
euch @ *100.00 08Ch.ccesecsasecncssessncee 54,700.00

LL 8.60 - One (1) each 2 $100.00 ©aChasecccscccccnne 100.00

FORWABRD « o v e esenuveconcesssosnsancscnnssnasesancennanssssss$5,065,826.06

Paze 8-A-~1 of Contract No. 712124-8c~-8396



Ls Us JuASn ana Gorona Typew:;ucrs, Ine, - Contract No, ' W2124-sc-8393 = f
Sroten, Few York R¥r 'ID:n66684 po. Telsoriatt > ]

Artiole 25. - Articles and Supplies Called For- (Continued)

3tock Koo . . -y ' :

BROU\'}HT ?m-';m..-...'....o.---.-'..--\-..-;-...-.;-.-....-.‘.‘5,055,823.05

LT T one.(l) cach linintenance Parts Group (USA 5.60),
widitional, for Converter L-209-A. to 1nolule the
following items:

(a) Y73 each Ratchet and Ratchot Spring
for pin wheel, & 8.08 each,...ccsese8 - 78,24

{d) 8,742 each Set of Springs (23 springs
ner set), 2 $.92 each.,c00sescccnanee 35,449.08

{¢) 163 each Alphabet itheel Assembly,- .
. ) @$4o42 @8CH.scocssvs0ssscscsacnsnses 720.46.

(4) 16,310 each Drum Ears @ $.20 each.... 3,262.00

(e) 32,620 each Lugs for drum bars,
3 3:14 280N, scssessecascncsconssvenne 4.566.80

(f) 1823 each Printing Lammers, @ $.24 each 39,12

T-Dtal..oo.-----.......---.---.--.-o------o-.-..-..-..oco-o 12.115'70

88 - one (1) each ¥aintenance Purts Group (USA 6.60), _ .
uiditional, for Converter M-209-3; to include the
following items:

{a) 2,090 each Ratchet and Ratcuet Spring
for :’in wh901, & 3.08 each. . .ll...llls 157 .40

b} 7,000 sach 3et of Sprixgs (23 springs
y &
= r :"-.'t). el 3-9‘- CACN _ceeccocvscasas 6,440.00

2]

{e) 943 cuch alpiabel .neel Assczbly,
-..*'4H ehchI.I.l.l......l.l...'.ll.. 1'59‘6.16

\a) 44,823 each Drum Far % $.20 each..s.. 6,9656.20

(e) Sa 652 sach Lugs for Jrum bars,
.14 r‘ach.-..lI................‘..I .9.751.28

() 548 euch Printing Hammor @ §.24 cach. 83.52
{5) 175,000 sach Ink Pal, # $565.00 per ¥. 9,625.00

Tatal.-'..ll..........llI...l-..-l.l..'.........Il...l..l. 34,570.36

Fommll..l.-l.I..Il'..l.l.l.l....llll.l...-....lIl.ll...’sjllz‘slz'lz
faxe 8-A-2 of Contract Mo, 72124-8c-8396




L. C. Smith and Corona Typewriters, Inc.

3roton, New York

Article 25. - Articles and Sunplies Calledl for - (Continued)

ck

ock No.

Contract No. ¥2124~-sc-8396
REF ID:LA66#a84~ ™. 15160~-PHILA-43

ERG(JGHT FoR""‘mD.....-......III.......l..I..I......"......$51112'512.12

7 Twenty thousand (2C,000) each Shoulder Strap, (USA 6.60)
complete (aijustable 25-inch - 60-inch ), for use with

Item 1C above, & $.45 each

8 One (1) each ‘aintenance Purts Group, (USA 6.50)
for Item 1C above, consisting of the following

items:

(&)

. (b)

(c)

(4)
(e)

(£)

()
(h)

(1)

(3)

Total.....-....l.Do..o.!....l'Dl.l'.l-.-..o..-....l.......

2,000 each Set of Tools; includes
screw driver, tweezer, ink contain-
¢r and oil container (ink and oil

containers empty), @ §.41 @ach.csceed?

200 each Set of Parts, complete
(includes all parts for complete
C3P-1500 egquipment unassembled),

90D OISO BEPSPOLEPDOPSNOCELISSENEESPIPOENDNOS

820.00

z ;1;0.00 €aCh. secceracsscsnnsancene 20,000.00

2060 each Alphabet \heel Assembly,

'h'.-$‘1t42 each.:......El.ﬂ....'....-’..
200 .cach Printing Hammer, @ .24 each

1,200 cach Ratchet und Ratchet Spring
ror rin wheel, € $.08 each..evecscene

4,600 each Set of Springs (23 springs
per set), 8 $.92 each..eeceecsencsnee

20,000 each Drum Bars, @ $.20 each...

40,000 .ach Lugs for drum bars,
:._'9914 Each:.D..dﬂ.ﬂ.tlt.....I..II.!O

2,000 sach Shoulder Straps, complete,
(adjus table 25-inch - 60-inch),
"3 *.45 each"O.I...IG.E.,.:.E..I...'.

500 2ach Catch, safety, for CSP-1500,

o 3@49 €ACN:seccssecocs0nssssscnsnans

884.00

48,00

9

(=]

ﬂoo

4,252.00

4,000,00

5,600.00

900.00

245.00

9,000.,00

36,825.00

Tm‘AL......-.I.IOO..I.......'....ﬂ.....-'..........-..0...#5.158,337.12

TERMS :

Net,

Page 8-A-3 of Contract No. W2124-sc-8396




L. C. Smith and Corone "ypewrltexEEE”ncID A66684 rontract Ko. W2124-50-8396
aroton, New York /e No. 15160-FHILA-43

ANLB FREFERENCE: Item 1A

17,103 - AA-l

Item 1B - 7,153 - AA-l
- 24,257 - AA-2
~ 5,416 = AA-3

item 1C - 20,000 - AA~3

Item 4 - 2,240 -~ AA~]

1,212 - AA-2

Item 5A = 7 -~ AA-2

156 - AA-3
Item 5B =~ 75 = AA-~l
244 -~ AA~2
91 - AA-3

Iten 6A ~ AA-l

AA-1

Item 6B - (a) =~ 439 -
1,463 - AA-2
188 - AA-3
(b) - 1,470 - AA-1
4,900 - AA=2
£30 -~ AA-3
(c) - 73 = An-1l
244 - AA-2
51 - AA-3
(d) - 7,163 - AA-l
24,257 = AA-2
5,416 = AA-3
(e) - 14,627 - AA-1
43,756 - AA-2
6,269 ~ AA-3
(£) - 73 - AA-1
244 - AA-2
31 - AA-3

(g) = 38,750 = AA-1l
122,500 ~ AA-2
15,750 -~ AA-3
Items 7 and 8 =~ AA-3

NOTE A: Reference Signal Corps Specification No., 72-38, the follow-
ing subsidiary specifications shall be used;

1. Signal Corps Specification 6~185C in lieu of 6-185B,

Z. Poderal Soecification No. CCC-D-771la with Amendment No.,
] -

3., WFederal Specification No. CCC-T-191a with Amendment
No. 1l

Page 8=A-4 of Contract No. W2124-8c-8396



L. C. Smith and Corona T,{newr:l.ters, M‘E ID: Aﬁﬁsagontract Ho., WW2I24-50-8396

Groton, Liew York
NOTE A:

HOTE C:

NOTE D:

|. NO. 15160‘?51“"45
(continued)
1, Federal Specilication No. V-T=-276b with Amendment No. 1.

The requirements of paragraph D=1lc of Specification No. 72-38
are amended to require that tho weight of the converter shall
not exceed seven (7) pounis in view of the fuct that other
materials will be useld in »lace of aluminum,

The six (6) pin bail pawls (guide arms) of the converter will
be numbered as follows to imdicate the pozitions in which
they may be used;

&, Arms 1, 5 and 6 will each bear the Numbers 1, 5 and 6.
b, Arms 2, 3 and 4 will each bear the Numbers 2, 5 and 4,

Reference Item 1C above, Signal Corps Specification ¥o, 72-38
+with Tentative Amendment No. 2 date 8-26-42 shall apply
thereto, except as follows:

a. Parazrach B-1 is not applicable and is hereby deleted.

b. Paragraph D-1b is modified to read as follows:
"It shall consist of a single unit indicating and
printing device making a printed record on a
3/8-inch paper tape, complete with tools and tape."

c. Paragraph D-3 is not applicable and is hereby deleted.

d. Paragraph B-1d(1) is moiified to remd u3 follows:
"Bach machine shall be furnished witn ome roll of
tape in place,.”

e. Paragraph E-le is modified to read as follows:

"Phe strap attached to the machine shall be of a
suitable grude of webbing in accordance with Signal
Corps Specification 6-186C. The strap shall termin-
ate in spring swivel snaps small encugh to permit
the anap to hook into the recess=s in the base of
the CSP-1500 equipment and shall be adjustable in
length 25-inch - 50-inch as measured between swivel
snaps, If spring swivel snaps cannot be procured,
spring snaps without swivels may be used as a sub-
stitute for swivel snaps.” .

f. Paragraphs B-5, E-5a, E-6b, E-6c and E-5d ~re not
applicable and are hereoby deleted.

ge Paragraphs E-7, E-7a and E-8 are hereb; deleted and
the following substituted therefor:
"Nameplate: KNameplates mounted on each CSP-1500

Page 8-A-6 of Contract No. W2124-5c-8396
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REF ID:A66684

L. C, Snith and Coiwal Typewsriters, Inc, Contract No, 12124-30-8396
sroton, New York Flle No. 156160-PHILA-43

NOTE D= (Continued)

3 (Continued)
oquipment shall be the same size, material and mounting
48 those used on Converter M-209-( ), Data to be
inserted by the Contractor on each ¢SP-1500 equipment
nameplate shall include the following:

CONPIDENTIAL U. S, FAVY
CSP-1500

Ragistry NOssesssCoOntract Date, ... COntract ¥o,. vesasse
(Name of Contractor) (Adress of Contractor)

Register Numbers 00001 to 20000 are assigned to the
subject equipments; numbers shall be insert-?
acoordingly by the contractor."

he Paragraph E-9 1s modified to read as follows:

"Before manufacturing the nameplate, the Contractor
shall submit for approral a facaimile of same to
the Chief of the Bureau of Ships (Radio Branchw
Speolisl Applications Section),"

i, Paragraph G-3 is modified to read as follows:
"Shipments shall be marked with the ~ontract date,
Contract umber, designation of the szuipment
(i.e, CSP=1500) and the name and aiir~zs of the
Contraotor.™

‘ The word "CONFIDWNTIAL" 1s not to appear on shipping

oontalners,

NOTE E: Charge the cost of above materials to the following
Proourement Authorities;

All of Items 1A, 1B, 2, 3,

4, A, 5B, 6A, 6B - SC=8078-P-120-09-A-0605~-23,
$3,732,612.12

All of Items 1C, 7 % & = SC=3562=P=129-09=A=06056=23,
~$1,425,826,00

NOTE F: This Formal Contraot satifies any and all obligationa assumed
by the Qoverament by virtue of and under dn unnumbered
Contruot dated September 26, 1942 entered into by the Contraocte
or, the Government, Boris Caesar Wilhelm Hagelin and the
Hagelin Cryptograph Co., & partnership as ocontracting parties,
This Contraoct shall further be deemed by the contraoting parties
a substitute Contract within the requirements of Artiocles IV
and Vv of said unnumbered Contract. The Contractor is obligated

Page 8«A«8 of Contraot No, W2l24-30-8396




L. ¢. Smith and Corone ispsariters; Inc,

aroton, New York

LOTE

NOTE

KOTE

NOTE

NOTE
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REF ID:A6668B4
Cuvatract Yo, h2l24-5c~-8395
File No, 15160-PHT1A-43

(Continued)

by suid Contract anl affirms such oblizetions under this
Jontract to supply ull the Items, Converters, Articles
and Suppliss recited in Contracts WZ124-s¢~-230, DA-N2124.
5¢=428 and W212:-5¢-1190 and under U. S, Nuvy Letter of
Intent FAS-TS9C(SFC) excepting Item 4, Recorder Tape of
Gontract Fi124-8c=230,

The Gontractor agress that upon the payment of the con-
sideration expressed in this Contract, namely the sum of
5,163,337.,12, that the Government hes satisfied any ani
all obligutions {or the payuent of monles as set forth in
Parazraphs IV (b) und V (1) of an unnumbered Contract
lated September 26, 1942 und approved Qctober 2, 1942 by
direction of the Under Secretary »f War, between the
Contructor, the Government und as other parties under the
same instrument, Poris Hagelin of Stockholm, Sweden and
Hagelin Cryptograph Co., a Comnecticut partne ..Lip, of
which Janes Kirke Paulding and Stuart Hedden are sole part-
ners.

Material set forth in Appendix "B" of unnumbered Contraoct
lated 9-26+42 anld not being procured under this Contract:

10 Preliminary Ipstruction Books..& 1,00 ea...3 10,00

1l Set MfE's DWEBeeeecssvcacnsssss® 150,00 porset 150,00
2,500 HoS8 TADPCeeessccnsscccncsassssel 03 ea, . T75:0C
TOtBl.snseacccaocacnssesssscasscansncessePond.00

Tools,; dies; jigs ani fixtures, titls 1v ~uirh being and

remaining in the Government, furnished to the Contractor
ror its use upon and in connection with this Contract are
listed in Schelule "A" atlached to Article 31,

Such Moildel ¥guipment as may be reguired by the Government
vy Par D=2 of Signal Corps Tentative Specification 72-38
lated 10.3 41 and is avallable {from thc Signal Corps
general Devulopment Laboratory, Fort Monm>uth, Red Bank,
Lew Jersey, will be furnished by the Government as Govern-
:ent Furnished Equipment on the written rejuest of the
Contractor to the Contracting Officer.

Contractor agrees to be bound by the provisions of the
rRenegotiation Clause attached and made a pAart hereof as
Article 33, which clause incorporates the provisions of
Section 403 of Lhe 6th Supplemental National Defense
Appropriation Act of 1942 as amended Qrtcber 21, 1942,

The Contractor further agrees to submlt disputes and to

be governed by the decision of the facts thereof in accord-
ance with the provisions of Article 34 attached and made

a part hereof,

Page 8-A-7 of Contract No. W2124-sc-8396 s
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L. C. Smith end Corona iypowriters, Inc. Contract Xo, W2124-3c-8396
sroton, Lew York File No. 15160-PHILA-43

Article 26, = Delivery - The contractor agress to submit for in-
speotion at its fuctory che articTes covercd Ly Article 25 above, manufactured in
striot accordance with the specificatlons as followvs:

L o s W

Ttems 1A, 1R - 2,500 each on or -ember. 30,
and 16 " 2 8'000 each on of DeFore Sepiguber, 50;.1942

$,000 each on or before November 30, 1942
3,000 each on or before December 31, 1942
5,429 each on or before Janulhry 31, 1943
»,000 each on or before February 28, 1943
5,000 each on or before March 31, 1543
5,000 each on or before April 30, 1943
5,000 each on or Lefore May 31, 1943
5,000 each on or before June 30, 1943
5,000 each on or befor: July 31, 1943
5,000 each on or before August 31, 1943
8,000 each on or before September 30, 1943

Item 2 - 2 each of Item 2 will be delivered concurrently
and in the same proportion with 1 each of
Items 1A and 1B above,

Item 3 - Delivery already made - May 18, 1942

item 4 - Concurreatly and in the same proportion with
Items 1A and 1B above.

Item 54 -~ Concurrently and in the samo proportion with
.zem lA above,

Item &B - Concurrently and in the same prcportion with
Ttem 1B above,

Item €A = Concurrently and in the same proportion with
Item 1A ahove.

Itom 6B -~ Concurrently and in the same proportion with
'~am 1B mbove,

itens 7 ang o - 1 each of Items 7 and 8 will be delivered con-
. rrently and in the same proportion with
“rum 177 ahove,

Articie ¢/, - Inspection - The factory of the cortreztor located at
Groton, New York, is designated as the place for inspection and acceptance by the
jovermment of the articles covered by Article 26 above,

when these articles are ready for inspection, the contractor will
notify the Officer in Charge, Newark Signal Corps Inspection Zone, 309 Washington
Street, Newark, New Jersey, under whose direction the inspection of the abave men-
tioned articles will be made and with whem all correspondence relative to technical
ard inspection matters will be had, All correspondence will be furnished in duplicate,

Page 8=A-8 of Contract No. /2124-85-8396
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: REF ID:A66684 .. oL TuwlBeuet awelf TR
L» Co Smith and Corona ' ewriters, Inc. . . mtract No, §2124-5c-8396
3roton, Wew Tork rfle No. 15160~PHILA-43

Article 28, - Packing anl Shipmsnt ~ The articles covered by
article 25 above «#ill be packel in Such manner as to reach destinations in satisfac-
tory condition. Tiasse articles will be furnished £,0.b. contractor’s factory, Groton
New York, anld will be forwurded on Government Bills of Lading which will be furnished
ty the inspection zone,

Speciul Packing Clause forms a part of this contract.
The following notes apply to DA shipments only:

Tne contractor agress to supervise the packing of all
saterial for War-Aid shipments so far as to prevent

ti.e place.ient of unauthorized material in the packing
sases, He will maintain accurate records of the per-

sons perfor:aing such packing and such supervising

vhich will ke available for examination by the Government,

Aporoximate Disuylacement and Neight

. a. XJumber of units packed in ore container . 2~

b, Displacement of container (cubic feet) ]

2+ uweight of container and contents (pounds) 178

AFTIR INSPECTION ANJ ACCEPTANCE OF MATERIAL, such shipments will be

naie as follows:

2. 500 each of Iten 2 TJ: Signal Property Officer
sar Department Lessajze Centor
Room 1115, Munitions Builiiong
washington, D. C.
Markel: "rFor Training Division
rile No. 15160-FHILA-43".

. b, 15,960 each of Item 1A TO: The Commanding General
«1,920 each of Item 2 Philailelphia Sjiznal pepot
(2 cach vacied with each of 50C0 iiissahickon Avenue
Item li) Philaielphia, Pennsylvania
2,000 each of Item 1P Varked: "pFile No. 15160-FHILA-43",
4,000 each of Item 2
(2 each packed with each of
Item 1B)
1,224 each of Item 2
1,731 each of Item 4
163 each-of Item 64
1 each ‘of Item 6A
¢, 18,700 ecach of Item 1R TO: Signal Supply Officer
57,400 each of Item 2 New Cumrberland Signal Depot
(2 each packed with each of New Cumberland, Pennsylvania
Item 1B) Marked: "File No., 15160-PHiLaA~-43",

9356 each of Item 4
Paze 8=A-9 of Contract No, ¥2124-sc-8396
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L, 0. Smith and Corona ._éexriters, Inc. Con. .10t Ko. W2124-s5¢-9356

-

3roton, New York File YNo. 15160=-PHILA-43

.Article 23, - Packing ari Shiprent - (Continued)

4, 10,000 each of Itenm 1F TO: 5Siznal} Supply Officer
20,000 each of Iten 2 Lexinzton Signal Depot
(2 each packel with =ach of Avon; Kentucky
Item 1P) Markel: "File No., 15160-PHILA-43"
50C each of Itex &
Q. 1,000 each of Item 1B T0: 8igznal Supply Officer
2,700 each of Item 2 Chicago Signal Depot
(2 euch packed with each of 1903 liest Pershing Road
Item 1B) Chicago, Illinois
50 each of Item 4 Yarked: "File No. 15160=-PHILA-43."
L. 1,000 each of Iten 1B TO: Signal Supply Officer
2,000 each of Item 2 Atlanta Signal Depot
(2 each pacxed wit: each of - Atlantua, Georgia
Iten 1B) Marked: "File No., 15160-PHILA~43."
50 each of Item 4
‘Ee 1,700 each of Item 1: TO: Siznal Supply Officer
2,000 each of Iten 2 San Antonio Signal Depot
(¢ cucn packed vith each of Fort 3am Houston
Item 1B) San Antonio, Texas
30 cuch of Iter. 4 Marxel; "Fxle Ko, 1a160-PHTLA-43"
h. 793 such of Itea 1A TO: Signal Supply Officer.
1,586 each of Item 2 Utuh Signal Depot
(2 euch packed with cach of Ogden, Utah
Item 14) Markeda: "pile No., 15180--ILA-43",

1,000 each of Itlem 1F
2,000 each of Item 2
(2 each packel with each of
Iten' 1B)
130 each of Item 4

i. 350 each of Item 1A TO: Signal Property Officar
700 each of Itenm 2 Signal Corps Replace=cnut Tralning Center
(2 each packed with each of Camp Crowier, Missouri
Item 1A) Yarked: "File ¥o, 15130-FHILA-43",
J. 126 each cf Iten 1E
252 ocach of Item 2 SHIPPING AND MARKING INSTRUCTI)iS JILL BE
(2 each packed #ith each of
Item 1B) FURNISHED AT A LATER DATE,

8 anch of Itom 4
343 each of Item BF
1l ecach of Itez 6E
{ PACKED FCR EXPCRT SHIPMENT )

rage 8=A-10 of Contract Eo. W2124-sc-8396
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L. C. Smith and Corona Typewriters, Inc.

Groton, New York File ¥o. 15160-PAILA-43 .

Article Z8. - Packing and Shipment - (Continued)

k. 20,000 each of Item 1C SHIPPING THSTRUCTIONS WILL BE OBRAINLD BY THE
20,000 each of Ttem 7 INSPECTION ZOME FROM WAVY DEPARTHMENT, BUREAU

1 each of Item 8 OF SUPPLIES AND ACCOUNTS, WASHINGTON, D. C.

Contract No; W2124-5¢-~8396

*

MAKING REFERENCE TO ORDER NO. 0972:, REQUISITION

~ WO, SHIFS 4855/42,

5 each of Item 3 have already been shipped to.

The Commznding Ceneral
Fhiladelphia Signal Depot
9000 Wissehickon Avenue
Philadelphia, Pennsylvania
. _ Marked. “Contracting,officer
Procurement - Telephone
@ File Ho. 15160-FHTL&-43%.

Article 29 - Records of Government-Gmned Property ~ The
Property (fficer, Newark Signal Corps [usvection Zone, 309 Weshington Strect,
Newark, New Jersey, is designated as the officer to maintain the necessary
property records in connection with this contract, as contempla .-t Ly AR 35-6520.

Article 30 - Liability for Government-owned Property -
8s to property the liability for which i1s Fixsd by any other 1in
or by some other provision of this contract, the Contractor shall not &= liable for
loss or destruction of or damage to property of the Government in the puszession or
control of the Contractor in connection with this contract unlcs
or destruction results from wilful misconduct or failure 4
the part of the Contractor's corporate offlice
supervision or direction of the operation of
or of the whole of any plant operated by the

.xtract.

‘ept
strument or wgreement

s such lcss, damage
N exercise goud rai*h on

rs or other representatives hawing

the whole of the Contractor's business
Contreactor in the performance of this

JBR '
Page B-A-1l of Contract No. W2124-sc-8396
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. ' REF ID:RA6668
,fz Proourement Authority 5 PHILADELPHIA SIGNAL COR “?bontraot No. W2l24-s8c-230
f SC=2508=P=5~30=A~0806-2, PROCUREMENT DISTRIC? File No. 1499-PHILA-42

6000 Wissahickon Avenue 0CS0O=DP=42-4361
Philadelphia, Pa.

Hagelin Cryptograph Company Dated November 27, 1941
. New Milford, Connectiocut

: No Liquidated Damages
' TArtIcles 25 to 28 incl.)

{
i Artiocle 26. - Articles and Supplies Called For - The gontractor shall
, furnish and deliver to the Goverument all of the followling:

iStook No. _
1681009 . 8ixteen thousand three hundred ten (16,310)
(1) each Converter M-209-( ), complete with
ocanvas carrying case, tools, paper tape,
message clips, and 2 copies of "Pre-
liminary Instruotion Books™; per Signal
. Corps Tentative Specification No. 72-38
| dated 10-3-41, except as amended by Notes
| A and B bela', .’173022 e‘oh'l.ll......l.l..l....'.
total.......I......'......I....l.ll.........000050.0'2'825'218.20

(2) Thirty-three thousand eight hundred thirty
(33,830) each Instruotion Book; per U.S8.
Army Speoification No. 71-823-E, including
: NOtQCbQIW,.‘oss 08Chesesscccencevesstcscansanee
! totarl..............'...l.l........'.....I........... 11.163.90
i
1
|

(3) One thousand six hundred thirty-one (1,631)
' Groups Spare Parts Group, consisting of the
following,
1 Set Tools, less ink pads and oil, per
peragraph E-8 of Signal Corps Tent-
ative Specification 72-38 dated 10-3-41,
l 1 each Handstrap, with snaps, per Paragraph
i E-le of 8ignal Corps Tentative Specification
! 72-38 dated 10-3-41.
1 set Safety Catches, per Signal Corps Draw-
! ing 8C-D-288l1-F, 2882~-G-2883-E, 2884~-F,
and 28856~-PF.
40 each Message Clips, per Signal Corps
Drawing SC-D08690-A and Paragraph E-6d !
of Signal Corps Tentative Speocification '
72«38 dated 10-3-41.
[ ] ’2050 POr ErOUPecscescvsvsvccvcencvccssvccvscncene
““1..'.’.......0..0.....0.0..'.................... 4.077.50

“(3a) One hundred sixty-three (163) groups Spare

Parts Group, complete, to include one of each

component of Converter M-209-( ),

e ’150-00 PeY BYXOUDecccecvcssccovesvsccccncsssoscsnoss
toul..l......l'.l.l"..........'..l.......l'...l..' 24.46°.m

FOR"ARD............‘2.864.909.60
Page 8~A of Comtract No. W2l24-80-230
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Hagelin Cryptograph Compgy Contract No.
New Milford, Connecticut
4

]

Article 25, - Articles and Supplies Called For - (Continued)

Stock No.
(3v)

(8)

T

W2124=ec 237
File No. 1499-PHILA~42

BROUGHT FORWARD..cecevoscococa32,864,909.60

One (1) Set Spare Parts Groups, additional,
to include the following items:

978 each Ratchets and Ratchet
Springs for pin wheels,
e ’008 eaChoooooooooonooooooooc' 78.24
3,749 each Springs of each type
e *om 08Chcoos00nss03000000000 149.96
163 each Alphabet wheel
assemblies @ $4.42 eachecosoccoe 720,46
16,310 each Drum Bars, € $.20 each.... 3,262.00
52,620 each Lugs for Drum Bars
e ’014 @80Choooo0000c00000a0000a 4,566080
163 each Printing Hammers
e ‘024 88Cheoococos00500000080000 39,12

totaluooooaooooeoooacaooo 3000000000000000000000000

Fifty thousand (50,000) rolls Tape, paper,

per Paragraph E-1d of Signal Corps Tentative
Specification 72-38 dated 10-3-41,

e ,¢03 88CN10:000:20000000052000000000000300600000
tota-lo.‘;oo30030000056050090090000000003000093000000

»

One (1) set Manufacturer's Drawings and
Specifications covering Item 1 above, and in
accordance with the following:

Quantity. - The contractor shall furnish one
compfete set of manufacturing drawings and
material specifications covering all conm-
ponents and parts thereof of the equipment
in its final form as acoepted by the in-
spector under Item 1 except drawings of parts
which are covered by Signal Corps Drawings

+™ "  need not be included, The contractor is ad-

vised that drawings and material specifications
not besring the contractor's name and not re-
Presenting truly the equipment as manufactured

. ; j«.80d delivered on this contract do not ‘meet
. Lﬂp this requirement.

P + .

' Commercial Items. - It is not intendedor re-

- quired that detailed specifications be fur-

- rnished for standard or commercially avail-
able materials (such as insulating materials,
‘métals for machine arts. wire and authorized

conmorc}al articles), it being sufficient to

8,81€.58

1,500.00

I'4

RHIRD..L.g,..ooo..Qz 875,226,18

FQ
P:se 8-Ap1 of Gontract Koo H2124-p9-250
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Hagal;n Cryptograph Company’
‘New ‘Milford, Conmecticut File No. 1499-PHILA-42
3 -

(6)

‘.;—

" Article 25. Articles and Supplies Callod For - (Continued)

Conﬁ'd Commercial Items (Cont'd)

NOTE B: Reference Paragraph A-lb of Tentatlve Specification

’ X
A REF ID:A66684hm

ontract No, W21l24-s8c-230

wl . - - . ' '-# o ig' ‘: ' q|- J,.- . . -‘mﬂ "“ -.:‘_ I

BROUGHT Foknmnn.,,.......,,.o,sz 875,226, 18 =

- T e ey e,

.“‘.. >
- Pl b e a

car  aamma L S

. refer to or identify such material by its accepted
'« and complete commorcial designation together with
*the name of' the manufacturer. ﬁ‘;ﬂ" -
! oy T T
T Contractor 8 S_peclf:.cationa,, - The contractor ahall .,.‘§. idr o
84tisfy himself that all commercial articles and/or
_ materials used in the fabrication of the equipment to i
be supplied on this contract and authorized by the =~~~
Bpecifications and/br the contracting officer are in
‘fack commercial standard and reasonably available for
naintenance and replacement purposes, otherwise all ’
'#uch articles and/or material shall be covered by
Eetailed specifications to be furnished by the con-
tractor and in the Bame manner as sef for in "Qnantity'
dbovg,“

. u eme -

-,1 .‘ }-.Ll-oal-- :l

Prlnts. - The manufacturing drawings and specificationa )
Ehall be in the form of direct-reading, dark brown
negative prints. They shall not have been transparent-
ized and shall be suitable for producIng 1eg1ble blue
line prints, .
. . ‘ih-n‘-u SEd w oo e ) Pty ©
] ‘150 00 UQChou,o.;so-ooona.oooo.:onao::co%ocloio:aoaoo Hhey

tOtaloi""v-ﬂ-—u.GOOOO Oﬂ.ﬂoQOOQDQD.0!0.0.0000005.09000000 e 150500 ’

- - S 1 . “ % -4
’ IL

Five (5) each Preliminary Inatruction ‘Books for Con-
verter M~2089-( }); to be exact duplicate of those )
furnished as part of Item 1 above, 8 $1.00 each.ooooono

- -
tot&liﬂﬁOJo-‘ODOl—oo )035050QUUOOOQOOGQUIOUOU.UOOC00030000 scm
' “*——-—'—
.

A F

TOT-AIJ. Jeao noaouanaov.oau-o;occ:oooocoanacno.lloco.c.o;;otz’evs’saigle
TERMS: Net ' ' v

ANMB Preference A~1-C for production
A-1l-B for tools

NOTE A: Reference Paragraph C-9c of Tentative Specifiocation
Ho. 72-38 dated 10-3-41, the scratch test for paint
shall be made on pieces of scrap metal which shall
be of the same material as used in the production of
the converters and which shall have been puinted at
the same time as the production units.

No. 72-38 dated 10~-3-41, it is underatood that the
drawings listed are merely for the purpose of out-
lining the design of the catch which may be different

Page 8--A-2 of Contract No, W2lZ24-s2c-230
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. r e i
_ Bagelin Cryptograph Company Colitract No, W2124-8c-230
~ iNew Milford, Connecticut File No., 1499-PHILA-42
P T L SO
R b

..%%% NOTE B: (cont'd)

ik in dimensions from the said drawlings, and that certain
ffaﬁﬁ . clauses of the specifications shall be changed as shown

. CEEA . belows
woer BVMRESL e T BRI ™ -
7 WRESULT . @ Clause C-7: By the addition at the end of the clause of
. g g . Ee the words "hardening shall be deemed satisfactory
o Ean - T if the same as in the model referred to in Clause
AN PN D-2%,
3 b - Clause C-9c: By the addition of the words "or bonderized" after
4 g T 777777 the words "inhibited primer" at the end of the
5 -:;’_'_ i ‘ ) second sentence in line 2,
%I o o Clause D-la to D-1f:inclusive, comprising general requirements
5 ey - relating to operations shall be deemed to be ful-
%; TE T : filled if Converter M-209-( ) as supplied in
¢ o accordance with this bid shall be capable of mesting

the requirements outlined in Clause D-a=f inzl. tu
the same extent that the model referred to in Clause
D-2 is capable of meeting sald requirements.,

-
v
2
El
3

Clause D-3: Preproduction samples required under this clause
shall be made by hand.

, rr

T Clause E-3: Relating to ease of operation shall be deemed t. be

. T T fulfilled if Converter M-209-( ) as deliversd pur-
suant to this bid shall operate in accordance with
Clause E-3 as easily as the model referred to :n

5‘;___ i i Clause D-2 operates.

v.‘-" - NO'fE_. C: Preliminary Instruction Books shall be furnished by the manu.
-, 2% facturer, to be used until final Instruction Books per Specifica-
ges ©.  “w + tiom T1-823-E are approved, The preliminary books shall incluze

drewings or photograsphs of all parts and sub-assemblies, dezimmef-u
with the menufacturer?s number to facilitate ordering spars parts
A parts list shall also be furnished showing quantity used :or

" each converter, the manufacturer's number and a descriptive s=ate-
ment for each part, such as 10-tooth gear; No. 8-32 screw, 3 'S-i=z.
long, etc.

,' : Model equipment which is required of the Government by Parasraph
=35% ., D=2 of Signal Corps Tentative Specification No. 72.38 datedl
‘...10-5-41 is available at the Signal Corps Laboratories, Fort
Honmouth Red Bank, New Jersey.

i The Signa.l Property Officer, Signal Corps Laboratories, Fort
Monmuth Red Bank, New Jersey, is des:.gnated as the officer to
..maintain the necessary property records in comnection with this
. contract as contemplated by AR-35-6520.

ﬂContractor will furnish Performa.nce Bond in amount of lb of
total value of contract, i.e., for $431,307.18

'.-,__ ii‘

. }'1‘15‘ G- “Contractor will furnish Advence Payment Bond in full amount of
o %f” e "'the Advance Payment, i.8., for $431,307.18, which is 157 of value
= :gﬁﬁf\ “of contract,

R ,NOTEH '.l‘he percentage of total dollar va.lue proposed for subcontrar-tmg
PRI SE ME Y 58 Pty (60%) percent.

""_.""ﬂi". l"’q-'-'- v e T

IR - Page 8-A-3 of Contract No. W2124-sc-230 -
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h:‘f;‘& P ;ﬁ; K 1 4 . REF ID:R66684
%y. %nage11n Cryptograph Com. .g c. ,.,,ract No. W2124-3¢-230
. ew'ullford ,Connecticut File 'No, 1499-PHILA-42

A F '
icle 26¢ - Delivery - The contractor agrees to submit for examination
and qppr%dﬁifi the Director, Signal Corps Laboratories, Fort Monmouth, Red Bank,
39 r8eY>, ample equipment covered by Paragraph D-3 of Signal Corps Tentative
S‘%’ﬁficaﬁi 0, 72--38 dated 10-3-41, on or before March 15, 1942, and will submit
@w‘ut its factory the articles covered by Article 25 nbova, menufactured

£ r ('
'v.’.' .. [, TLJ ,E

ian‘r.ﬁv 1‘»1 "’é" + -
Nov{&1942 _ .1,000 - Dec., 1942 2,000 - Jan. 1943

: % Feb. 1943' . 7, 2,000 - Mar. 1943 2,000 - Apr. 1943
\ 0 E-May 1943 7 2,000 - June 1943 2,810 - July 1943

G

2] g .
“Item,2 - July 1, 1942

g ltem 3 - 10% of Spare Parts with each Converter M-209-( )
$Item 3a- November 30, 1942

{#tItem 3b - November 30, 1942

Item 4 - July 1, 1942

¢ Ltem 5 - July 1, 1943

- Qh.Item 6 = For approval on May 1, 1942, Final delivery July 1, 1942
i
%y
The defiveries schedules above are limiting dates and do not preclude
dsliveries 1n sdvance of such dates. Earlier deliveries are desired whenever pcssibie
*:5 Ar%icle 27, - Inspection - The factory of the contractor, located at Gro-on

New York, 18 designatea as the pilace for inspection and acceptance by the Government
of the articles covered by Article 25 above. Ten days before material 1s ready for
inspection; the contractor will notify the Officer in Charge, Philadelphia Sizral
Corps Prccurement District, 5000 Wissahickon Avenue, Philadelphia, Pennsylvaraia,
unde: wrose direction the inspection of the above mentioned articles will be mads

Article 28, - Packing and Shipment - The articles covered by Article 25
above w1l be packed in Such mammer as to reach destinations in satisfactorv cona *i1:
These articles wilil be furnished f.0,b. contractor's factory, Groton, New Y.rk, and
will be forwarded on Government Bills of Lading which will be furnished by the .a-
specting office,.

[

- If packaging for export is requi-ec
the prices named “erein will be increased by the cost thereof and the amount ..a
the contractor as a result of such change will be charged to the Government sna =azer
ed on woucﬁeri (or invoices) as a separate item.

1..
Special Packing Clause forms a part of this contract,
ar
' The contractor will include in the Notice of Shipments tne File Number
a851gned ag ;?quired by Article 20,

FFe . W :ﬁa

ﬁ"‘*—,‘; * smEP;NG INSTRUCTIONS WILL BE FURNISHED AT A LATER DATE.

S—

——

%~ - Page 8.A-4 of Contract No, W2124-8¢=-230
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Frocurcrernt Autiioritiec FI1: ADELEFSIA SIGNAL CGCRPS Coﬂtéact No. ¥W2124~sc~119C
{See YNote C telox) PRCCTRZLVTENT DISTRICT Contract lo. DA-W2124-~sc-422
. £ Vissahickon Avenue File No. 12453-PHILA-42
Pniladelphia, Fennsylvania  0CSC-DP-42-M-540
(c-484)

dagelin Cryptograph Company
wew Nilford, Connecticut Dated April 10, 1942

Wo Lijuliated Dameies
tArticles 25 to 2& Incl.)

Article 25, - Articles and Supplies Called For - The contractor shall
. furnish and deliver to the Government all of the following:

~
2

]

Thirty-four thousard eight hurdred twenty-six
(24,826) each Cocrverter M-209-A, complete with
canvas carrying case, tools, paper tape, message
clips; per Signal Corps Tentative 3pecification
Yo, 72-38 dated 10-20-41 with Tentative Amendnment
Yo, 1 dated 3-4-42, except as changed by Note A,
as Tollows:

ra
™

U.S. - Thirty-four thousand seven hundred (34,700) :
each' .\,. 8100.0(.\’ eachﬂ LN B A I BB BU B BK BK A Y U BN B B A NI N ) ) -
total........‘II....I...'.......-..........33’470'00(),00 ) " i

DA - One hundred twenty-six (126) each,
. I{:': #100.00 eachﬂ...........................-

t'c'taliﬂﬂil..'lli......Il"l..........'..'.. 12,600.00

W

Five (5) each Manuscripi of Technical Kanual for

Converter N¥-209-A, per Signal Corps Tentative
(U.S.)Specification Mc., 71-1371, except as changed by

:;Ote B' 33-60 eECh=llI.I.......I.I.J....I...I....

tOtal...ﬂI.'l.e...ﬂl.......l........l'l..........l . 3400

Cne thousand sever hundred forty-cne (1,741)

croups Spare Parts Group, corsisting of the

following:

1 set Tools, less ink pads and oil; per
Paragraph E-6 of Signal Corps Tentative
Jpeecification Yo, 72-38 dated 10-20-41.

1 each RBandsitrap, with snaps; per para-
wragh E-le of Signal Corps Tentative T
Specification No. 72-38 dated 10-20-41. '”4
1 set 3afebty Catches; per Signal Corps ]
Drawing 3C-D-2281-F, SC-D-2882-G,
3C-D-2883~E, SC~D-2884-F and SC-D-
8ub-¥,

FGR.‘.IEARD.I......I.-l...I....Il.l.'....;5’452l603.50 -.T

Fage 8-A of Contract No, #W2124.s5c-1190
Contract No. DA-W2124-.sc-428




Hagelin Cryptograph Commany REF ID:A66684 - ¢ontract No, W2124-3c-1190 !
New Milford, Connectic . RO - e - FContract No. DA-WZlo4-50-328 ©

Stock No.
% (Continued)

D

File No., 12453-PHILA-42

Article 25, - Articles and Supplies Called For - (Continued)
BROUGHT FOR?'-ARD. e .-........‘.......*5,482,605.00

4C each lessage Clips; per Signal Corps
Drawing SC-D-6500-C and Paragraph E-54

ol' Signal Corps Tentative Specification
Ho. 72=-38 dated 10-20-41, as follows:

U.S. = One thousand seven hundred thirty-five
(1.755) groups, 8 *2550 Per Br'OUDececcsescsesoscssee
totalﬁ...'ﬂ.'..."l.'l........l..l.l.........ll..l 4.537I50

DA - Six (G) groups, € $2.50 per groUPsecceccecsescsace

t”talﬂﬂdllIlGl‘..e.ll.....l'l....I..l....ll...l.-.. 15.00

Seventy thousand six hundred fifty-two (70,652)
each Frelininery Instruction Books for Converter
¥.209-A; per U.S. Army Specification No., 71-486,
The preliminary tooks shall include drawings or
rintographs of all parts and sub-assemklies,
lesiznated with the manufacturer's number to
facilivate orlering spare purts, as follows:

U.S. - Seventy thousand four hunired (70,400)
'33011.%‘:-53 each:lOl.l...ll......lll.l....'.ll.l.
t';ta-l‘\'-‘..'..I..I..'........'...I...........l....l 23’252700

DA - Two hunired fifty-two (252) each,

é 5-55 eachtGIllllll..ll...lll.ll.l....'....l....l

tol“aln3...!5......0'..0...'!..'.Il..l'..l'..l'l... 83.16

Three hunired forty-eight (348) sets, Spare Parts
sets, complete, to inalude one of each component
oif’ Converter K-209-A, as follows:

U.S. - Three hundrei forty-seven (347) sets,
= &100;0'.) per =

‘-Dta]'::0.'l.‘.ll'..‘.'lllll..l..l'..l.'.l..ll..". 34‘700.00

DA - 0One (1) set, e 3100500 rer Sqt..........----------

:-'-I‘tall.rll:IlI.It'.l.-I..II...I...l....l......ll.... 100100

One (1) sct Spure Parts Group, additional, to include
the followinz items:

2,790 each Retchets and rutchet springs
for nin wheels, & $.08 each.......8$167,20

7,000 each all other Springs, v e
- ‘.:-,O‘i e&Ch.:.-a.n.oo.oo..ono-o-c. 280.00‘ :"...__'l- . DAt

FURI"ARD-. seecsacse 13447120
F—JRII'AR.D- esccess s .-s5,5455070.66

Fage S-A-1 of Contract No, W2124-s5¢c-1190
Contract Ko, DA-W2124-~s5c-428
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Hagelin Cryptograph COmpanﬁ Contrect lis. «2124-s0-1180

Hew Hilford, Connectiocut

Stock lo.

7 (Continued)

(U.S.)

contrect Lo. DA2l124=80-428
File No. 12458=-PHIIlA-42

article 28, - ézg}cles and Suyplies Called For - (Continued)

TRISFT PORVARD eeencovescancnccncsesBo,545,070.66
SIITHHT FORWARD s e eeee e« $447.20
543 each Alphabet itheel
Assentlies, & $4.42 eazh._ ,,.1,538,15
54,826 each Drum Bars, & $,2C each.6,965.20

49,602 each Lugs for Drum Bars,
"" s?lé nch:-lI.l!GI.'G.I!'Ogj751ﬁ28

Ji3 each rrinting Hammers,
53.2‘1 eaCh:n:-¢.n=-.looosan 83552

175,000 each Inlk Pads, € $55.C0

ner WM. cnao-:coe==:---e-|==9.625=0C'
tOtalaﬂ.-.-‘?.B..:'..l.::.::.l.."...'.'l..:lll".: 28'413{3'5

GROSS A;l:ﬁl‘:?r,:: " a:--o:o.-:.::ao.:.l-=ﬁ=..=.:--033’573.431602
Less 1/4 of 1, discoun%t - 10 days after in-
Spection ot pla.ntof each shipmnt¢=s:50l=---.o-.eo 8;_933.\70

tiET TOT-EL..I...'.II'.'.'.I.I..ll...I..'....-.....'.?35564,547.32

ANNB PREFERENCS: &0 = A~l-A - Code 21
)% = A=lwH = Code 16

HOTE A: KReference Signal Corps Tentative Specification o
72.43 aated 10-20-41, the following subsidiary
specirications will be used:

1 Sicnael Corps Specification 6-185C in lieu
of G-1353 with Amendment No., 1 with 120.2D

?adoral Specifioation Ho. CCC=D~771a with
Amendment No, 1

é. Federal Speclfication CCC-T-1l3la with
imendment Xo. 1

4 VYederal Specification V-T-275B with Amend.
maent No. 1

HWOTE B: The assigned nmmber for the Technical Lamual for
sonverter M-209-A is TM-11-380-( ). The Manu-
seript of the Technical Manual for Counverter
1-200-A shall Lte in accordance with Signal Corps

Pags 8-A-2 of Contract No, W2l24-80-1190
Consract No, DA-72124-5c-428
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Magelin Cryptogruph Compe..y . <cract Ho. v2124-s50-1190
Jew liilford, Cornecticut Contract Ko, DaA~V2124-80.428

file He. 12453<.PHILA~42
UOTE 8: (Continued)

Tcntative Specification No. 71-1371 dated 2-16-42,
Jdowever, the contractor will only be required to
satnit mamascripts of the Technical Manual. Xo
nare proct or printed coples will be required, In
view or the fact that only & manuscript is requirei,
the informmation licted in sub-paragraph (1), (2),
t31. (4}, (5) and (6) of Paragraph E~6e of the
ntorss spacification will not Le furnished the con-
tractor. Shipment of copies of the manmuscript will
e a3 spesiried in Paragraph P-1 of Signal Corps
Tantative Specification No, 71-1371 dated 2~14.42
axsept thet two extra copiea shall be forwarded %o
the Jfrice of the Chiefl Signal Oflicer, Scheduling
Division, Uefense Aidl Zecbtion, attention Lieut.
newton.

WOTE C: The cost of the sbove materials is charged %o the
ollowing Prozurenent Authorities:

iross Annunt Discount Egt Total
0=2509-P=5~30=A~0"00..23 . $:,060,6322.86 ¢3,901.772 @3,551,781,18
DA=343-0001-PaliDNa3C An,did= 10, 2,793.16 32.00 12,756.18

(Defense Aid Project)
(Defense Aid Aipropriation)

NOTE D: This formel contract confirms and is based upon
"Lettors of Intent", dated March 9, 1942, and ac-
cepted ca iarch 18; 1922, by the contractor.

NUTE B: The requirements of paragraph D-lec of Specification

72.38 ars amended Lo require that the welght o the

o .nverter shall not cxceed seven (7) pounds in view

o1 tir: fact that other materials will be subatituted

I'or aluninum.

HUTE F: The tax clause herein is modified as follows:

frices herein are exclusive of any Federal, State and
Local tax or charge heretofore imposed which is appli-
ca%le Ln tne supplies or work covered hereby. Prices
aerein 2o nov i1nclude any Federal taxes imposea Ly
Chapter 29, Sub.Chapter A, Internal Revenue Code, as
anended. FPrices herein do not include any State and
Local taxes imposei directly on the sale of supplies,

KROTE G: The percentage of total dollar value proposed lor
subcontracting ic approximately one hunired (1007
percant,

Pape 8-A-3 of Contract No. ¥2124-8c-1190
Sontract No. DA-N2124-8c~428
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. H IR A v w o .
Hagelin Cryptograph Company vohtract Ko, W2124-sc-1190
dew Milford, Connecticut Contract No. DA-¥2124-5c-428

File Ro. 12453-PHILA-42

Article 26. - Delivery - The contractor agrees to submit for
inspection at its factory the articles covered by Article 25 above, manufactured in
strict accordance with the specifications, as follows:

September 1, 1942 October 31, 1942 November 30, 1942 December 31, 1942

Stock No. 6E1009 5,0C0 each 15,000 each 14,826 each
Item 6 1,000 each 10,000 each 30,000 each ., 29,652 each
(2 each of Item 5 will be packed with one each of Stock
No. 6E1009)

Item 2 Not later than May 11, 1942,
Item 3 Not later than October 31, 1942,
Items 6 and 7 will be delivered concurrently and proportionately witn Stock No, 6E100S.

The deliveries hereln scheduled are limiting dates and do not
preclude deliveries in advance of such dates. Earlier deliveries should be maie when-
ever possible.

Article 27. - Inspection - The factory of the contractor located
at Groton, New York, (Corona Plant of L. 4. Smith and Corona Typewriters, Incorporated),
is designated as the place for inspection and acceptance by the Government of the
articles covered by Article 25 above. At ti.e option of the Contracting Officer, upon
request of the Contractor in writing, Items 3, 5 and 7 of asrticle 25 may be inspected
and accepted at the point of manufacture. Ten days before material is ready for in-
spection, the contractor will notify the Officer in Charge, Philadelphia Signal Corps
Procurement District, 5000 Wissahickon Avenue, Philadelphia, Pennsylvania, unier whose
direction the inspection of the above mentinned articles will be madle. |

Article 28, - Packing and Shipment - The articles covered by
Article 25 above will be packed in suzh manxer as to reach destinations in satisfactory
condition, These articles will bs furnished f.o.b, contractor's feactory, Groton, New
York, (Corone Plant of L. C. Smith and Corona Typewriters, Incorporated), or at the
option of the Contracting Officer, f.o0.b. point of manufacture, if other than Groton,
New York, provided no additional shipping costs to the Government are inveolved, and
will be forwarded on Government Bills of Laling which will be furnisiied by the inspect-
ing office,

Special Facking Clause forms a part of this contract.
The foliowirng spply to DA guantities only:

Note 1: The cuntractor agrees to supervise the packing of
all material for war-aid shipments s¢ far as to
srevent the placement of unautnor1zei material in
the packing cases. He will mairtein sccurate
records of the persons performing such packing
and such supervising which will be availel.ie for
exemiration ty the Government.

Page 8-A-4 of Contract No. W2l24~sc-1150
Jontract ho. DA-W2ii4-s5c-428



Hagclin Cryptograph Com 1y
Wew Milford, Connecticut-

bs made as follows:

REF ID:A66684

Contract No. DA-W2124-sc-428
File No. 12453-PHILA-42

Article 28, - Packing and Shipment - (Continued)

Note 2:

AFTER INSPECTION AND ACCEPTANCE OF MATERIAL, such shipments will

Approximate Displacement and Weight

C -ﬁréoﬁ-ﬂézﬁﬁii?4:§35ii§0 -

1. Mumber of units packed in one container 12 or 24

2, Displacement of container (oubic feet)3 1/2 or 7

3., Weight of container and contents (pounds) 1CO or 200,

500 copies of Item 5

2,000 each of Item 1
100 groups of Item 3
£00 copies of Item 5

10,000
500

1,000

1,000

1,000
50

1,000

each of Item 1
groups of Item 3

each of Item 1
groups of Item 3

each of Item 1
groups of Item 3

each of Iten 1
groups of Item 3

each of Item 1
groups of Item 3

TO:

TO:

TO:

TO:

TO:

TO:

Signal Property Officer

vwar Department liessage Center

Room 1115, Munitions Building

viashington, D. C.

Marked: "For Training Division,
File Ho. 12453~-PHILA-42"

Signal Supply Officer
Philedelphia Signal Depot

5000 Wissahickon Avenue
PhiJadelphia, Pennsylvania
Marked: "File Ko. 12453-PHILA-42"

Commending Officer

Lexington Signal Depot

Avon, Kentucky

Merked: "File Ko, 12453-PHILA-42"

Signal Supply Officer

Chicapo Quartermaster Depot

1819 WVest Pershing Road

Chicago, Illinols

Marked: "File No. 12453-PHILA-42"

Signal Supply Gfficer

Utah General Depot

Ogden, Utah

Marked: "file Ko. 12453-PHILA.42"

Signal Supply Oificer

Sen Antonio Genersl Depot

Fort Sam LEouston

%an Antonio, Texas

Marked: "File No. 12453-PHILA-42"

Signal Supply O0fficer

Atlantu General Depot

Lilenta, Georgia

Marked: "File No, 12453-PHILA-42"

Page 8-A-5 of Contract No. W2l24-s¢-1150
Contract Yo. DA-#2124-sc-428
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Hagelin Crypotgraph Co. .y Co rmct No, %2124-sc-1180
New Milford, Connecticut Contract Mo. DA-ii2l24-sc=~428

File No. 124563-FHILA-42

SHIFPING INSTRUCTIONS: (Contirued)

h., 18,700 each of Item 1 TO: Signal Supply Officer

- 935 groups of Item 3 New Cumlerland General Depot
aew Cumberland, Fennsyivenia
“arked: "File Ilo. 12453-PHIIA-42"

SHIPPING AND MARKIUG INSTRUCTICKS FoR 126 EACH CF STOCK
4O, 6E1009, AND 6 GROUPS OF ITHEM 3 ~ILL Bs FURNISHED
AT A LATER DATE,

SHIFPING INSTRUCTIONS FCR ITEMS 6 & 7 wILL EE FUR-

WISHED AT A LATER DATE. H——

MH

Page 8~A-6 of Contract No. W2124-8c-1190
Contract No, DA-W2124-5c-428
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June 15, 194f

nief of the Tureau of Shins
“avy Lepertment

.-:-.E.h'lni':‘ton. Lu

B3 T B H

(1)

”
iy
S

i1

(L1

C.

*nllowine our telephone conversatior of today, we
sea: to confirm thet we will supply

£0.000 Hagelln Convertire, your refer-

£,000

F.O.

- nge CBP 1500 at £100.00 per

"ni".' maﬁinﬁ.- T e esc oS FEseErceeRa ceEQOOO,OOOQOO

set: of tools (serew driver. ink
rantairer, tweezers and oil con-
*ainer; ink ard oil containers

'ﬁpfy_. at fo.é:lg makjng..-o-.o-o 820.00
comnlete sets of parts (£00 com-

“lete unisrentbtled machines) at

‘]-UGO mhkillﬂu.-.----..--.-..--.. 20,000-00
alnhal.et ancel assemblies at

-..l'i:—-' makingl-t.l.lI.l...l...ll 884.00
orintine nemmers at #GC.f4,meking. 48.00
ratcnsts and ratchet sorines for

+in wheels at ¢0.08, meking..... £6.00
springs of each type, approx-

imately 23 different sorings at

'_I-U'O‘!-. makirlgliﬂ..ll.l...il...l. 4,252.0c
drur bars at §0.20, meking...ce. 4,000.00
lugs for drum tares at &0.14,
-I-Hkitig.....-.....-.-.....-..o.-- 5'60000O
£5" to BO" adjustable carrying

t]'&Ds at 50'45. ma-king...--.--. 9,900.00
Sefety Catches at £0.48, mexing..___ . 245,00

TOTAL §£.045,825.00

E. Groton. N. Y.

-‘f‘

-,
~
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“hief of the Eur. a of Ships -9 " June 12, 194f&
-e understand that you wili assign us an :-1-A{1) priority
rating.

J@ have noted that the deliveries as ugrced upon by your
offf1re ard the Office of the Chief Signal Offi.er are to te as
T'ollows:

<0D - July
1,6C0 - iurast
S U - Septemler
1,500 - Octoter
Jul - NMNovember
) = Lecexzbor
100 - Jsnuury
.00 = Felruary

weo are. dear Sir
Vervy truly yours,
S2GILIE CRYrI0GiaPH CONPANY

T3

T AT NN
- » aldals
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In reply addvess wot the signer of shis
letter, but the Burean of Sapplise and
Accounts and
NAVY DEPARTMENT Rebor to No.
AU OF Sv S AT
BUREAU OF SUPPLIES AND ACCOUNTS NXs~7390(SPC)
—coM e EN EAL— Wasmincton. D. C. =

10 June 1942
Slrse

ihis is to contirm the advice given you that it was anticipated
thut the Nuvy Lepartment would place with your company un order for code
ati signal equipment as follows:

Inen susntity

"l. ﬂ.iuimk‘nb T}'po 20,000
CSP=-1520 (Army M-209
tonverters)

i Cne lot of stock spare
tarts for CoF-1500
s uipmenvs 1l

.eliveries are to be made as follows:

dgnth Suaptity
iy 1942 4
AWPUBTL 1942 1,500
Captomber 1942 3,000
uctober 1942 1,500
iovember 1342 3,500
iwcamber 1942 3,500
January 1943 3,100
February 1943 32500

TOTAL 20,000

The cost of the above will be defrayed from funds appropriated and
nov avaiiabie for use by the Navy Department or under authorization for the
conswaaaiion of contracts. !

i1ho Socretury of the Navy finds that in the interest of National

.i=nce it 1s necessery that work be not delayed awaiting the placing of

wne uloresald order. You are hereby authorized to purchase such materials
13 ure necassary lor thuv manuwlacture of these ejuipments and to proceed

-« .1 the manul:cture thereof in snticipation of the placing of the order
upject vo the receipt by the Purchasing Officer of notification of material
1) 0é purchased with estimeted maximum prices and confirmation by the Purch-
+sing Jfficer of authorization to proceed with such purchasges.
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—CONFILENTIAL—

e Rt R Y W W e T

10 June 1942 -2 - NXs-7390(c13)

In the eveurnt thit the order for these c.ul;merts ir ot jlecee with
you prior to 15 August 1942, the Governmuent will, ujor ccmir. mece pricr to
15 September 1942, reimiburse you for th. cost incurrevc iy you anu will sssume
your obligation for any commitment vhich you heve muue ir this corneciior.
Upon payment and assumptior by the Governmcrt, title to such materiel, incluc-
ing rights uncer ccmmitmerts assumec, wiil veat irn the Goverrmrent.

You will agree in cornecticn with the purchicc of suel. miterisls
as aforesald that you will comply with all laws perteining o relating to
the purchage of such materitzls. All applicaibie contr:ct claure. reguired
by Federal luw to be incorporateca in contracts for &rticies ol the aine hercin
contracted for are hereby ircorioratec hLerein by referunce. Your eticriicn
is invitec to the clause "heports of Espionage, Seboti,., or Sucvessgive
Activities", included in present clussified contructs.

Army-Navy Munitions Board preference retin, A-l-s(l) vill be esci red
to this equipment.

If the foregoing is acceptable to you, will you kindly so indiestc
on the enclosed three (3) copies of this letter «nd return to the Purchusirg
Officer on or prior to 30 June 1942, ther:by conotituting this letles s con-
treact until the executlor. of & formel contract at which time this Letter of
Intent will become null and void.

Yours véry truly,

Burcau of Sujpplies and Accounts

The above acceptance is

Y

#. B. YOUNG conditional upon there
PAYMASTEL GENERAL OF THE NAVY being no penalty for

oA failure to meet the July
AGCEPTED: g L3V e delivery in full. Any

failure to meet the July
HAGELIN CMWANY delivery mllé ge xzadle) up
/ < in August and September

By . '-./ (Sl in addition to the regular

deliveries in those months.

-

(Title-)

Hagelin Cryptograph Compeny
44 Wall Street

New York, New York
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In roply address not the signer of this
letter, but the Burcan of Sepplies and
Accounts uad

NAvVY DEPARTMENT Reler 10 No,
BUREAU OF SUPPLIES AND ACCOUNTS

Wasmincron, D, C.

13 August 1942 NXs-7390(SPN-6)

In the Navy Department's letier of 10 June 1942,
you were advised of an anticipated order to your company for

type CSP-1500 equipments and spare parts.

In the foregeing letter, it was stated thet in the event
thet the order had not been placed with you prior to 15 August 1942,
the Government would, upon demand mzde prior to 15 September 1942,
reinmburse you for the cost incurred by you and would &ssure your
obligation for any commitrment which you might have mzde in this
connection.

Due to circumstances beycnd ccntrol, it will not be fecsible
o> consummate a formal ccntract within the limiting date prescribed.
With your consent the time feor the consummation of the ccntract will
te extended to 1 Hovember 1942 with a like extension in the tire for
filing a demand for reimburserient for the cost incurred by you to

1 Cecembur 19.,2.

If the foregeing is accepteble to you, will yo-u kindly so
indiccte on the enclosed three {3) copies of this letter und return
to the Purchasing Officer, thereby constituting this letter a con-
tract to extend thre time for the consummation of the contract

brought into being by the letter of 10O June 1942.

—

AP.‘RO‘JED:)(‘::é < Yours very truly,
W. J. CAOR'TBFJ W
%ucmef reau / /

¥. B. YOUNG
Paymaster General of the Navy Gerard +« Smith
Purchasing Officer
AC "EPTED: ,1942 Bureau of Supplies and Accounts

(Title)
Hagelin Cryptograph Company
LA Vall Street
New York, K. X.

825-FL '
A

B e T

. e
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KNOW AT L MEN RY THESE PRESENTS that the undersigned
I James Kirke Paulding, exclusive licensee for the United
States under U.S. Patent No. 2089603, issued pursuant to
U.S. patent application No., 701404 filed December 7, 1933
and U.S. Patent No., 2247170, issued pursuant to U.S. patent
aprlication No. 37594 filed August 23, 1935, for good and
valuable consideration receipt of which is hereby acknowledgeﬁ,
hereby irrevocably transfers and assigns to Hagelin Crypto-
graph Company, a co=partnership of New Milrord,-Conn., of
which Stuart Hedden of New Milford, Conn. and J.XK. Paulding
of L Fast 70th Ste, N.Y. are partners, the exclusive license
to manufacture and sell within the United States devices
according to saild United States Patent No. 2089603 and United
States Patent Né. 22471704

WITNESS the hand and seal of the undersigned JAMES
XIRKE PAULDING this S0 % day of Dtcewdon | 19y .

SBtate of New York
County of New York : SS.

@ Cececehee
On this 20 day.of s 1941 Dbefore

me personally ap:e.red James Kirke Paulding to me known and
known €0 me to be the person described in and who executed
.thv feregoing instrument, who being duly sworn acknowledged

to p. that he executed the sime, i

N e
E RECORDED tary‘Ppbl;ﬁﬂ
U. S. PATENT OFFICE xoT
DEC 23 1341 R v

Currunswner oi Patents

D190 necd22 o |
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4132 w348
LBER S E S ._3 This agr-ement made this twenty-si-th day of Sentenmter, 1042

between Borls Cuwesar Wilkeln Ha‘_clin of w in the
county of 7M«\-£<J/Q—( in the sta.te of (W ’

a subject of tke J ~ of Sweden, rarty of the first part, and the United

States of America, nrrty of tle seccnd part,
WITHESSETH:
That, L.HEREAS, letters patent of the United States #2,247,6170

L 4

for an improvenent in a Cipheriny l'zchine were granted to tke saild Boris

Caesar Wilhelm Harelin on the twenty-fcurth day of June, 1¢4l, that,

L4
<

VIEREAS the sald Boris Csesar Wilhelm Hagelin is the owner of

tre entire rizht and title to said letters patent, and
WEEREAS the United States of America 1s desirous of obtaining

certain legal rights thereunder;

Now, THEREFOP:, in consideration of the—sum—of—one—dodltas=lil.Ll) TIN
Y72

ond-obher rood and valuatle consideretions set forth in the Agreement of (,.

RECORDED UNDER GENERAL LICENSE Mo, 42

S ——

Bele, License Agreement and Assipnment simuitaneously erecuted with this
License all as nart of tre same transaction and of even date herewith tke
receiptg of w};ich are rercty accepted, the parties have arreed as follows:
Tke said Boris Caesar Tilhelm Hagelin Lereby ,rents a royalty-
free non-exclusive license to the part:;r of the cecond part to manu-
facture, use and sell tle¢ machine disclosed in UniteduStatﬂ%ters
patent #2 247 170 granted to the seid Boris Caesar Wilhe bm .
the 'bwenty-fourth day- of .Tune, 1941, to the end of

the sald letters pratent were -ranted.
In witness whereof the parties above named have lLere

their hands the da; and year first above written.

N Ny Tt Cear illtcel,
v .,...:.:.“l . e, dCap ol

b "iitnesar ’

' ' 7
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GREEMEN

This agreement between Boris Hagelin of Stockholm, Sweden,
girty of the first part, and J. K. Paulding, 44 Wall Street, New
ork City, party of the second part, witnesseth:

——— —-f-.w-. T R e men

i oah WHEREAS on Dec. 15, 1936 at Stockholm, Sweden, Hagelin in
"3;$M consjderation of certain royalty agreements assigned to Paulding
#-{ the exclusive right to manufacture and sell in the United States

cryptograph machines according to certain inventions and patent
applications and improvementsof Hagelin, and

- w7 . -

. ) WHEREAS Paulding immediately sailed for the United States,

j:) and with Hagelin's consent Paulding on January 12, 1937 at New
- York associated one Stuart Hedden with him in this enterprise,
("  and :

- G . WHEREAS on Dec. 15, 19368 before the U. S. Consul, the
i parties hereto made an agreement involving as consideration for
‘ . the assignment from Hagelin to Paulding of the patent rights a

- e perpetual royalty to Hagelin of not less than 60% of the price
w7 & .. at which Paulding might buy machines made according to Hagelin's
' .  invention from manufacturers, and

’ WHEREAS after extensive effort Paulding and Hedden have

interested the United States Government in adopting Hagelin's
. cryptographer but find the agreement of December 1936 unadapt-
> Able to the conditions under which the Government desires to
£ pursue this business, and

‘1- , WHEREAS Paulding has indicated to Hagelin the necessity
hyt .. in dealing with the U. 8. Government of quoting fixed prices
ﬁﬁtfiﬁ ‘regardless of whether manufacturing costs or purchase prices

S %’ilaii the manufacturing is subcontracted) are definitely known,
- And .

-

. WHEILEAS Heg.' %1 hes representeu that Lls cryuptograph
‘444" mroiue renrzagnts approziamstely lilteen years of his iontiau-
f‘%h: ous inventlve effort sad believes, but Jdoes not ropresvit, Lhat
,-jg@a. his =c»k has invoived a total ccst of developrext of over

Y .." _E':IQ,OQO, and
v o -

s . WHEREAS Hagelin is willing to revise his royalty schedule
... #0_%hat Paulding may quote the United Btates Government prices
. baged upon a fixed and minimum royalty basis;

oW, THEREFOR, THIS AGREEMENT WITMESSETH:
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- 7" A1 earlier agreements between the parties except the as-
sigonment of Dec. 15, 1838 to Paulding referred to in the first
* ré¢ftal above, are hereby cancelled without further liability or
-nbligation from one party to the other. Hagelin hereby confirns'
1. the assignment to Paulding of an exclusive license under Hagelin's
"~ ! United Statep patents, and confirms Paulding's right to exercise
" .4 this license through {1censeces.

o
By

A B
fo f',.,!h & - - [
3 : "’_‘"1‘;3':&';{ . . - (‘) =
vz &g - Paulding agrees to pay Hagelin a minimum royalty of $1,000,-
-;géaJngg=nuo, onh or before January 1, 1943, and unless Paulding shall can-
- e (f el this agreement as provided beiow, said minimum royalty is to
% * " be paid in any event on January 1, 1943 and is to be paid prior
%ﬁ?‘ :, thereto at the rate of $1£6.00 a machine for each of the first
: " 8,000 cryptograph machines sold by Paulding to the United States
> J;Government and at the rate of $75.00 a machine for each of the

.-»" next 5,000 machines so sold by Paulding, whether such machines are
rmanufactured by Paulding or subcontracted by him.

(3) -

5 In the event that Paulding shall contract with the U. S.

' - -~ Government for the delivery of C-38 and C-38A machines in quanti-

.~ tles in excess of 10,000 units, the royalty payable to Hagelin

~wez 3%, on such machines in excess of 10,000 shall be at the rate of $25.00
i a machine.

Paulding shall pay to Hagelin all royalties which may be-~
come due under this paragraph (3), quarterly on April 1lst, July
ist, October 1st and December 3lst in each year, such payment to
1nciude all sums which shall become due by reason of machines
pald for by the U. 8. Government during the three months ended
on each such date.

(4)

Paulding agrees to render reasonable periodic accountings
to Hagelin of all business transacted by Paulding and any licen-
sees of Pauldi relati to cryptograph machines and parts.
Such accounts shall, if Hagelin demands it, be certified by an

3t independent accountant satisfactory to Hagelin, and Hageliin shall
N ~at any time be entitled personally or through an independent
¥ - 7 accountant satisfactory to Paulding to inspect and examine Pauld-

‘. .z ing's account books and other documents having a bearing upon
:}?* the manufacture and sale of cryptograph machines and parts.

(5)
Hagelin agrees to assist Paulding in every possible way,

9
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and at elints own expense, in '

’ presenting Hagelin's machines to
the United Btates; and if an order is obta ned, so long as Hagelin
shall remain in United Btates he shall act as advisor in
:‘“ﬂfﬁﬁﬁ“riﬂl or breparing for msmufacture of machines whether

aulding slects to manufacture directly or through subcontractors.
Io this end Hagelin agrees, subject to the approval, if necessary,
of the EBwedish Qoverrment, to supply Paulding with aruwings

dies, Jigs, tools and machine parts; parts for production o
machines, and if possible trained engineers, &ll at a reasonsble
and fair cost to be agreed upon between the parties at the time
of requested delivery; but nothing herein shall make Hagelin
1isble to Paulding 4if the act of any government, or world con-
ditions interfere with or render impossible Hagelin's performance
hereunder. Paulding agrees to advance to Hagelin if requested
sufficient sums to pay the living expenses of Hagelin and such
members of his direct family as may be in the United States, so
long a: Hagelin shall remain in the United States at Paulding's
request.

‘ (8)

Hsgelin agrees at his own expense to carry all pending patent

applications through the United States Patent Office until final
~ patents are granted and to make application for patent protection
and so0 far as he is able to obtain patents on any and all improve-
ments and inventions relating to cryptograph machines which he may
develop or acquire and Paulding!s exclusive license to manufacture
and sell machines according to Hagelin's inventions in the United
States shall be deemed to include all such new lmprovements and
inventions. BHagelin agrees upon demand of Paulding from time to
time to execute such further instruments of assurance as may be
necessary to evidence Paulding!s exclusive license under any patent ,
spplications, patents, improvements or ‘invention of Hagelin relat-
ing to cryptograph machines in the United States. Paulding agrees
without any further payment to put at Hagelin's disposal for ex-
ploitation in other parts of the world any inventions and improve-
ments relating to cryptograph machines made by Paulding or made
by licensees or subcontractors of Paulding in the United States
during :he term of this agreement and to which Paulding may be
entitled.

.lrt_,,-.

(7)

Hagelin agrees to indemnify snd hold harmless Paulding, any
licensee of Paulding, any subcontractor manufacturing machines
for Paulding and any person or persons associsted by Paulding with
his in the exploitution of machines according to Hagelin's inven-
tion from any liability or ciaim of third parties arising out of
alleged infringement of patents of such third parties. Puaulding
agrees prouwptly to notify Hagelin of any infringement of Hagelin's
patents coming to Paulding's attentlon and upon Peuiding'!s demand
Hagelin agrees to take such action sgalnst the infringement of his

patents &5 counsel may udvice.

2 %4‘.4’@
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Should Paulding fail to render accountings required by
Bagelin hersunder, or to pay royalties required hereunder or
otherwise be guillty of any breach of this agreement, Huagelin
ahall be entitled to ca&ncel and terminate it forthwith. Should
Hagelin commit any breach of this agreement Paulding shall be
entitled to cancel and terminate it forthwith.

' (9)

Paulding may cancel this agreement at any time prior to
January 1, 194% by notice in writing to Hagelin in which event
Pauldirg shall be relieved of further obligation under Paragraph
(£) sbove. In the event Paulding shall so cancel this agreement
the exclusive license granted by Hagelin to Paulding shall revert

{ to Hagelin and Paulding hereby agrees to execute and deliver
such further instruments s&s may be necessary to effect this in-
tention, but in such event Hagelin shall pay to Paulding 10%
of all royalties or profits realized by Hugelin from the sale
of cryptograph machines in the United States for ten years im-
mediately succeeding such cancellation and by such payments
Bagelin shali have been deemed fully to reimburse Paulding for
his efforts and expenditures in connection with Hagelin's busi-
ness in the United States. If Paulding does not cancel his
agreement under this paragraph, his obligation to Hagelin under
Plrairlph () sbove shall be absolute and shall be payable to
Hagelin on or before January 1, 1943 regardless of whetner
Pauldingts contracts for the sale of machines leaves him a
profit over and above this amount, and regardless of whether or
not Paulding shall have any contracts for the sale of machines.

(10)

Nothing in this agreement shall be deemed to apply to the
large, keyboard cryptographer invented by Hagelin, which will
be -&. t subject of another agreement between the parties,
recoguizing Paulding's exclusive rights to manufacture and sell
suth sachines in the United States, subject to reasonable

royslties.

LE ]

(11)

ligg;in vees from time to time upon the request of
Paulding use his best efforts to obtain cryptograph machines

from Seeden for sale in the United Btates to customers of Pauld-
- ing, panding the time when Paulding shall be in a position to
mirufactures or cause the manufacture of such machines in the
United States. Upon all machines so delivered to customers in
the United States fros elints g;nnt in 8weden, Hagelin sgrees

o w Paulding a commission of 158 of the selling price of
ﬁ MC; -
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ln the event that Paulding shall arrange for the manutac-
ture of cryptograph mwachines in tne Unfted States 1t 1s agreed
that dugelin may obtain tuch murhlneés tor the account of other
licensees for sule t. cuctomers outsite of the United States
subject to sucn sales not Lnterfering witn Pauiding's rejuire-
ments for machines inside the United States. Aly such machines
80 sold to other ljcensees shall be exempted from royaltics
hereunder &ana shall be sold to such licensees at Puulding's
cost plus £5%. Puullding's cost for thls purpose shali be deemed
to be tne price at which a complete mauchine 1s manufactured for
Paulding by a subcontractor in the event tnet Puulaing elects
to subcontract tne manufucturing or the net manufacturing cost
under good accounting practice sith proper alloaance for over-
head in the event tnut Paulding elects to manufacture the
machines directly.

(13)

This agreement may be assigned by Paul&lng only wlth the
consent of Hagelin and only to a party or parties which shall
undertake the fulfillment of Paulding's obligations hereunder.
This agreement shall be binding upon and inure to tne benefit
of the parties hereto and their respective heirs and assigns.

(14)

Any notices whicn may be required to be given to Hagelin
shall be deemed to have been duly given 1f addressed and sent
to HageLin at 6% Nordenflychtvaecgen, Stockholm, Sweden, with a
copy thereot to Hagelin at his last known address in the United
States and any notices reyuired to be given to Paulding hereunder
shall be deemed to have been duly given Lf addressed and sent
to Paulding at 44 Wall Street, New York, New York.

This agreement shall remain in force for the longest period
during shich any patent of Hugelin relating to cryptograph
machines or any part thereof shall be valid within the United
States of America including any patents which may be issued on
any new inventions or improvements, for which patents have not
heretofore been applied for.

As Hagelin has not had an opportunity of studying tax-
ation in the United States, Hagelin reserves the right of having
the form of this agreement revised so that without it being

‘;a;e%[?ltered in respect to the subject matter it will place Hagelin

74
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3
the best-possible legal position witn respect to taxes as re-
is his »§ghts as inventor and owner of the patents, and as

‘payee of joyslties.

:: WITNESS WHEKEOF the parties have hereunto fixed their
w“md seals this 3rd day of April, 194l.

p ddD

e
/

%
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Jesptenter 25, 1942

WRORANDUE FOR:  Frocureasnt Branch

~ULEJECT:T  Hagelin Cryptograph Company

1. There iz forwarded herewith a proposed draft of a contract
tatween the Government and the Hagelin Cryptograph Company, which
provides for the procuresent by the Government of all patent rights
to Converter H-209, This draft is forwarded for preliminary review
and comment of Procurement Hranch on its provisions and thw several
matters associated therewith,

2, The pressnt procurement of M~209 with Hagelin Cryptograph
Company consists of 51,929 each M=209 being procured by the 3ignal
sorps under existing contracts and 20,000 esch W-209 being procured
Ly the Navy unxdier letter cf intent,

3, Under the terms of this contract, the (overnment instead of
vaylng royalties on this procurement to the Hagelin Cryptograph
cSompany will securs all patent rights to this equipment for a consid-
aration equsl in amount to the royalties which would otharwiss have
i=an paid on the present outstanding contracts to Army and Navy. This
r2ans that the equipment now under contract would be obtained by the
Government at no additional cost, and that any future procuremsnts

27 be made at a considerably lesser cost (approxinatnly 25 per cent).

%+ Under a single contract in order to exscute the sale to the
Government of the patent rights, it is required that the NHavy procure~
zant be transferred to the Army in order to protect consideration
wiich the Army will be obligated to make.

5. 7To accomplish the above, the following action must be simul~
taneously taken with the execution of the contract:

A, The Letter of Intent by the Navy will be canceled,
and requisition frem the Kavy accepted by the signal
Jorps for the 20,000 sets involved,

b, The 5ignal Corps will (by this contract) cancel its
vrocurenent with Hagelin Cryptograph Company and sub-
stitute therefor & prims contract with L, C., Smith
Company for 71,929 sach M-209,

0, In connection with the scceptance of the Ravy requisition,
Scheduling Branch has made application to Headquarters, Services of
Supply, for ppprov.l of its proeurcmont by the Signal Corps, and its

addition tq the Arsy Supply Frograt. “fhe exscution of this contract
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is contingent upon this 8508 approval,

7. The necesssry re-sllseation of mmterials to the Signsl Corpe,
which ware originally alloscated to the Navy, is being coordinated by
Gaptain Walker of Facilities and Naterials Division,

8, Coordination has been made with Colomel Push, ANCPEA, and he
sees po objections from the standpoint of his Agenoy io ths proposed
eontractual procedure,

. Photostatic copy of the Navy requisition is attached heye-
with, It will de noted that this requisition salls for an amowmt
#qual to the procursment cost of the equipment plus the comsideration
for the patent purchase price,

Ingter R, Klsinknight,
Yejor, Signal Corps.

3 InplewProposed drafé of oon~
reot betwoan the Govern~
nant and Hagelin
graph Coupany.

COPY
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Approval recomme
glo"'f; L L ./ ./\- s 1942 A -vroved Octover 2 s 1942
‘aler ...@_per-ﬂ Ar~y of the Tnitsd tntae By directlon of thg Under S “ecroury of Wa
l!j:gcanl m_" "“rv Jy Tormripeas /'J_I:_
(See Articly 0, / { m
ertenter 20, s /7 0’ RUSHTON,
SIG:L'IL GORPS colonel, l‘l.G D.
Assistant rxecutive.
Smith & Corona Tymewriters, Ine. of Groton, I'rw York
Harelin to;ranh Co. of ilev id1lford, Connechlcut
Contractors
Contract for suoplies, services and ratent rigits ===<=wee- pAsount, § ,513,7745,52
Flace Groton, New York"

The Finance Officer, ;. S. Ar 1y, Philadelrhia, Prnns-lvania is desirmated an Lhe
officer to make paymenta in accordance with this contract.

This contract is authorized b;- the rrovisions of the Firsi Jiar Povers Act, 1941,
December 17, 1€41, and Executive Order !lo. 9001, (Decembter 27, 1941).

Supplies and Services to be obtained by this instrumont are authorized Ly, are set

forth in, =nd are charpeable to Procurement Authority SC-2509=P=5-30=A=0605-2;
8C~-2509=P=5=30=A=0605=23; DiA~2 43-0001-13-430-30-1-002/,-13, the availeble Lalance of ;("
vwhich is sufficient to cover cost of sane. \@ \r”'
To be naid from the approprietion tho "Si:mal Service of the Army 1942=/3%, Y ., ;
G." \-.
tenber 1
date

- e A-12-13-14 1"070-’_-.-‘4(1_ _ ——“
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- ASUVTRISTT O SALD

Ai_ ¢
This a reoment, botwoon Boris lLagzoelin of Stockholm Swaden, hLeraZnafier

referred to a3 hiazelin, »art; of the first part; lacelin Oryptocre.g; Ccrmany,
o Connec: cut partnership of which James Kipl:e Paulding and Stuart llodden
ére sole )artners, Loreinafter referrcd to a3 tlLe Cryptorranh Comaony, varty
cf the cecond part; L. C. S:n'.‘_t.‘ * Corcona Tipowriters, Inc., a corporation
organizod and existing undor tho laws of tho 3tato of liow Yorl:; herinaftior

[l
o>

roferred to as Corona, p t of the third part; and Tke TUnitod States of

Anerica, reprosentcd by ___M m_&_

authorized ..ox-xt'ractin,_, Oifigor, and hereinafter roforrod to as the Covermment,

party of the fourth part,

WITIESSETH, THAL:
Whereac ilazelin 1s the ownor of Ue So Patents No. 2,080,203 ranted

Auzwst 10, 1237, for Ciivhorins linchine ratwring fron n“)licat*on Ser. To, 37,
504 f£1lod Aucust 23, 1935, No, 2,247, 170, cranted June 24, 1S41 for CHi-herinc
lachino and Us S. Patent. Application Sor. llo. 701, Lok, filed Dacorbor 7, 1033;
and the Crymtor -ra;: Company ic oxclusivo liconoco undor said yatent o, 2,00,R03,
pursuant Lo a liconre cranted by Boris Lajsclin to James iip - Jaulding, Decewdbor
15, 1235, rocorded in the U, 3, Potent 0Sflce Docombor 23, 1741, Liber DIVO,
l’o:t;e 1!20, (e copys of wh!okt; 13 horolo unnsxed and macked Exhibil A) ; and pursuant
to tho aaaiuunnnl, ol tlab licenss by assigumeni dated December £, 1TAL fron
James Kirle Paulcllm_, 1> liagolin Cryptosroph Cowpany, recorded in ke U. S,
Potont Offlce Decomber 23, 141, Libor D10, Pago k22, (a copy of which Ir,
Lorato annoxed and warlnd Exhlblt B); and ) ,

WIERCAS, cl.ullaneousl, with tho oxocution of thls acroenent, EI:-.(;.oltn end

the 'Cr;m tograph Corpany are ocach fully and i‘lml“ 1ofloosing the othor {roam oll

LY

L. Iy
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liebilities arising out of Paulding's obligations under his agreement of April
3, 1941, with Hagelin, hereto annexed and marked Exhibit D, providing for royalty
vaynent from Paulding to Hagelin, or which might be as.serted against the Crypto-
graph Cormpony because of 1ts partmership agreement, hereto annexed and marked
Ex.hl‘pit c, which. contained Paregraph 4 thereof an asm&tion by the Cryptogreph
Company of the saic} obligation of Paulding; and

.  WHEREAS, THER Government has adopted for its use cryptographic machines
(_I'mreina.t‘ter called Converters) manufactured pursuant to said patent No. 2,089,603,
and 18 desirous of acquiring the sa.iég patent cnd iihe license of the Cryptograph
Company therpund.er ; and

WHEREAS, the Government has entered into Us S. Slgnal Cor;;s Contract

No., W2l24-sc~-230 ,' (c.:onsidsra.tion $2,998,273.30 net), dated November 27, 1941,
lfile No. 14%99-Phila-L2, and U, S. Signal Corps Con:l'.ract Nos. DA~-W212k4-sc-428,
and W2124-8c-1199, #(consideration $3,570,691.92 net), dated April 10,1942, File
b - 'No. 12453-Phila-li2 with the Crpytograph Company, for the acquisition by the Govermment

of an agprecate of 51,929 Converters, together with certain Carrg.ng Cases, Spare

‘r ‘. Parts, Technical Manuals and Recording Tape » more fully described in sald con-

e s ;g;xl.wts , Tor an aggreyate consideratlion of $ 6,568,965,22 ;s and the

b .
+*. ;fioyernment through the U. S. Navy has issued a Letter of Intdnt dated June 10,

"191';2,' (U'; S. Navy Contra.ct NXs-7390), for the acquisition of 20,000 of said

2

converters w.;th a_ppurtenant Carrying Straps, Snare Parts and Recording Tape.

|1!
J ":." ’—lr'-

_Se.j.d I‘atter oi‘ Intent contemplating a contra.ct for an egpregate consideration

g o

"?ﬁ ?u’t $2 0h),82).00, m.king the total of Tl ,929 Converters with appurtenant and
et 215 '

_‘..‘%:-'-' o ""‘ r :
Sare parts "which the Government has agreed. to purchase from the Cryptograph

Feridar Sy
S, .‘_;.1_ -‘u ., - -
oy X

any f'oi'”ax{ é.g'éregate consld.era.tion of $ 8,6114,700.;2 o ; and

=' ’i‘i. -L.g.! o e
g T L. O 'i"' [ .? -
b gk L

o R TP ko o - EET 4L - LR I
TR MAT T IE Y BT faut L e ¢

. '}
AL TR TR & tm 3 BT AT VHR R S e -




oo . 6 REF ID:ASEE%a SRR

MHEREAS, Corona ie actually mamifecturing BXTE COMVSITSrS ¢S & tulconlracior,
pursuant to a subcontraoct with the Cryplograph Cormany, modiflied by Lhroo
mplmntnl letters from L, Ce 8mith & Corona Typewriters, inc. to le;elln
Cryptogreph Company, all hereto annexed and narked Exhibits I,cated Wove.her U,
1941, E1, December 23, 1914}, E2, dated Farch 19, 1942, c¢nd I3, dated Juus L3, 1.4,
xespectively, and whereals Corona is in a position to [ullill all obliiatlicns of
the Cryptograph Company to the Government sursuant to the Cryntosraph Cormeni's
contracts with the Government, referred to above, and wherees Corona 't uwscent-
able to the Government for that purpose, and

WHEREAS, the Cryptograph Camany has offered, wlilou. ircroeginz tiz oo i,
namsly $ 8,614,790,22  , to which the Govermment i row obllracsd Jor the
purchase of sald Converters, spare parts and enpurtenancer, lo obtoin vror iile
Govermment (a) the sale, transfer and deli:very by Dor.s Lacelln Lo il!v Jovsrn-
ment of his Palent Fo. 2_,039,603 ; (b) the selo, trenzfc and corveyrnse o th2

Government of the license pursuvant to sa’.d .atenis held bL; .lo Cr;

L L0l 0L.-

more ’_t¢ . .
pany all as wews jarticularl; uet forth Loreinsfetr; (o) ilc 2'iw:t eamn  Lton
by Corona of all obligatlons of the Crymtosranh Snorpary o ils Gover:iiont L .da3r
“Cryntographts contracts and sald Lotter of Inbent of tlLe linv, ..eve Lick '1fi"<a
for patént infrincorent; and (d) ihe lransfer by tio Crypeo ra;l Cozpeny o oo
Governient of full t:tle io all toul:z, dlos, }°_o» 2nd Tixl.ores .:iaulcciured wnd
used Tor the Cryntosrapk Corperny relutlng to ile ranuluct.re of Llos2 S-onveri:r:,
all s ziore partlicularly .et lorila lorelnaficr; und
——pn 13 . . ;
WITTTIAS, the Govermaent 8d willing to terudrste the Cr-torranh corirectn
and

ta
and the Havy Letter of Intcnt usiimlgneously Lorewith, & Lo ..ubtst iule iierel s

a contract with Corora as »rine contrsctor, to be cntered into Lixor h iie 57 _pel

Corps for the senme octulnmenti and ailsrialis cortowslaved Ly “hie Croti_-ra i conir:i...
. .p -~ - o o - - -
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and the Navy Letter of Iz:;qtonts and ) - . ‘

WHEREAS, Cryptogreph Company is w.tll:?o terminate its contract with Coroma

as modified for the manufacture of such oonveri;ers upon the execution by Odrona

of this agreement. p
NOW, THEREFORE, in consideration of the premises and of the undertakings

of the several parties hereinafter set forth, it 1s egreeds -

Y I. ' '

Tl

(2). Iagelin has granted, bargained, sold, transferred, assigned, set over ,
-and delivered and by these pr&on‘bs does hereby grant, bargain, sell GOINO.V: trans-
Ter, assign, set over and deliver unto the Govérmnment all of”the seller's right,
Litle and interest in and to, all and singular, the Letters Patent of the United
Staues Ho. 2,089,603, granted .’mgust 10, 1937, for the Cliphering Machine.
11, .

(a) The Cryptogr-aph Company has granted, bargainod, sold, conveyed, trans-
ferred, assigned, set over and delivered, and by these presents does hereby grent,
bergain, eelk, conveyr, transfer, assign, set over amd deliver, unto the Government

) ,»all of the Cr;mtocra.ph Coxma.rﬁ"s right, title and interest in and to all and aing-
uler .its license for the United States under Us 8. Patent No, 2 08J,60), which

. 1..c=,m'm is ev -denced by ass*ament’tiz\ted Stockholm Sweden, ‘.December- 15, 1936

. frc.n'..l‘.or_.r: Tn_clin to James Ki:ilew Paulding, recorded in U. S. Patent Office Dec-

c:xbe‘r 23, 1541, Libor D170, Pace 420, end by assignmeni: i‘ro; James Kirke Paulding °

to Fo _elin Cr;,"j_:‘aof_:raph Coupany dated December -20, 1941, recorded in U, S. Pat:ent

on-\.e, Doce. ber” 2%, 1 41, Liber D1)0, Page k22, the misstatement in Exhibit"s"

that Patcn ilo. 2,000,407 issued pursuant to Ue. S. Dpatent application No, 72)1,

tv
Loh Clled Dsccnber 7, 1933, If such be & mlustt.ltement, beln;:: w'.vied by the parties.

(L), The Cr ptograph Company also hereby prents, bargains, ‘sells, conveys,

trunelers, assigns, ond sets over to the Governmegpt all the Cryptogra?h Company's
G
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) righta, title a.nd interest in and to, 2ll and lain(,war, all tools, dles, Jigs

gnd._ fixtures, vheresoevor situated, manufactured and all more fully described
.'

in Bchqd.ule IIo. 1 hereto annexed, The Cryptozraph Company warrants that it hes

iﬁtil'title and ownership, and the lmmedlate :L'ight of’ possé .sion gubject to

'cqréna'.'s right to use to fullfill its contrect for the manufacture of converters,

" 4o all such tools, dies, Jigs and fixtures.

TIT ’ .

(a) Hegelin and the Cryptograph Company warrant that the transactions in

-Artioles I and II will a.\;ld do vest the entire right, title and interest in

. { .
U, 8. Patent 2,089,603 in the Government, and tist there are no outustending

" adyerse rights or 1nteres"ts ol any kind in, to or under said pet ont.

(v) Hagelin and -th'f Cryptograph Company further warranl that the tools,
dlies, Jigs, ,jigs and fix. u;res hereby trensferred, cs listed in said annexed
Bchedule No. 1, comprise Lll the special eq_uipment necessary for the manufacture
of the Converters involvefl heroln, it belng expressly understood Lhat siondard

- | not
machine tool equimment :lslnbo Included within this warranty. Hreeleim—at—uiis

haemsposlal-agdupient,
7

=3

(c) The Cryplogreph Company also promises and ogrees to (8liver to Lhe
Government, at the iime of exocution hereol, two complete sets of manulacturing

shop drawings, and desipn specifications, of the complete converter Unlt conlen-

plated in the supply contracts of the Cryntopraph Company, together with a com-

plete list of mechine tool equipment necessary to operate the speclal equipment,
. of,

the agbove to incluﬁ all information necessary to the successful manufacture,said

conv’er'ba‘rs In the most satisfactory and desirable manmner,
Iv.

a. Corona hereby unconditionally undertekes and agrees fully to asswnc and

6 -
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to perform all obligat!,onn of the Cryptograph Compa.n,y to the Governmont pursumt
to the Cryy tomph contracts No. W2124-80-2%0, File No. 1’499-?!1115-162 dated :

l" '
Nov. 27,1/1&1, DA ?212h-so-h28 W212k-50-1190, file no. 121!53-1’!111&--’02, ‘dated
Apr. 10,1942
Fovoudiy-—iSld with the U. S. through Gthe 8ignal Corp:,and the Cryptograph Cone ¥
tract with the U. S, through the Ha.vy, as Ilo, IiXs-7590, confirmed by Letter of Lo

Intent of the U. 8. Havy dated June 10, 1942, and Corona egroes to deliver to 1§1.1e R
Government all of the items the purchase of which by the Government is provided ‘ 1
for pursuant to said U. £, Navy Letter of Intent and sa:nl U. 8, Signal Corps Contra.c_ts- -l
except, however,. that the provision of Article 2¢ in contracs Ho., W212k-8c-230 relating
to an advance payment, and u".e obligation of providirg an advance payment bond therefore,

will e omilted; and Ttem 4 of Article 25 of trat contract, Iinvolving recorder tape

will be omdited, tlLat item alresdy having been dellvered to the Government by Crypto-

¢raph Company and jaid for. And, since Lhe Governmer;t horeby alqu.ires ownershi'p of

the Y. S. Patent X¥o. 2,009,005, Corona does not essw:e the obligation of th? Crypto=- -

¢repn Company to indermiiy the Government Cor patent infringement, . . : i
b. Corona agpees to accept as full and [inal consider.at?.on-'and payment for

Lke sale .aqd. delivery Lo the Government o all tke ilems provided “or in sald con-

trects and Letler of Irtent, excepi eaid Item 4 above, and in llem i end in sub-

stitution for the consideration provided in seld contracfs, tre consideration to .

be paid to Corona pursuant to Paregreph V (b), beldw, of Liuis asreeront. It is

Lmderstlood ond agreed ihet Corona and uhe Covernment will and "~ oth parties hereby

a pree Lo ouber lnuo a subslitute opreewent substantially in the f.rm of War Depart-

To”o'ururtj
reni Supply Coniract Fomi ,1,,the oblligations nerevnder, ;rovided, however, vhat

suc roreenent shall nol place upon Corona any greater oblication or burden as re- |
gcards performance than has been underteken by the Crypiograph Corpeny n said U. S.
Glpnal Corbe contrec.s and pursaant 1o said Letler of Intent and the offer of the

ke U. 5. Tavy, dated June 10, 1y42, hereto amnexed and

Crypiocrash Company to
T »-
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merked Exhibit F, pursjijant to which sald U. S Kavy Letter of Intent was

issued, aa-»<va, and shall give to Corona all rights and benefits now

given to Cryptograph Company in said contracts and Letter of Intent

EXEEPT AS OTHERWISE PROVIIED HEREIN, Said New Corona asgremment shall, how-
ever, omit Article 29 in Contract W 2124--sc--830, 1469 Phila 42, relating

to an advance payment and shall contain 'no advence payment clause; shall

omlt article 29 relating to patents in Contract DA W 2124--sc--425, W 2124~
8c--1190, and shall not contaln any) similar patent clause ilkereby Corona jis
to hold the Govermment jharmless byA resson of the infringement of any patented
or unpatented m article or appliance; shall wnrovide for a nodlf:.ed
d.oli'.very schedule as set forth in exhibit G hereto annexed an 4 shall contain
Aai‘fco::;;g juse of thre tools, dies, adld fixtures set forth in S¢hedule 1 to
Corona during 'kcperiod of any c.:onverter contra ct with the Government.

¢. Corona acknowledges the present full right, title a.n'd interest of
the Cryptograph Companyf 1in all tools, dies, Jigs and fixtures listed in
Schedule 1, in the possession of Corona and nresently ormloyed by Corona in the
menufacture of the Converters contemplated jherein for the Cryptograph Coum-
pany, for the b;metit of the Government.

d. Corona also accepts this contract as notice of the sale, assZgnment,
transfer, and of delivery of title and of the right of posseskion, by the
Cryptograph Companyfl to the Government, of all the tools, dies, jJigs and
fixtures listed-in Schedule 1l relating to the mangfacture &f the Converters,
that are now, or that mayf by in the future, in the possession of Corona; and
Corone acknowledges the title and right of wosgession of the Government sub-

Ject to use by Corona on converter contracts with the Govermnont and hereby

assumes and agrees to perform, for the benefit of tho Govornment, without any

all

further cash consideration beyond that set forth in article V (b), below,

8
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ﬁﬁﬁkﬁﬂ fedzetafors asedasd by Cordha Yor' the benefit of the Cryptogreph
ORGLEA G %o eatd tools, afes, jags dnd fixtures; ant Gerona hereby fur-

e *; hm'm, ot completion or termination of all government con=
thadts) d smoh converters, to whioh Uorcns shall become party, to deliver all
sa1d‘tools, dles, jigs and fixtures to the Government.

xr - - v.
& Oontemporanscusly with the execution of this agreement, the Govern-

menit and Corona will enter into a substitute contraoct, through an authorized pro-
ouremsnt, officer of the U 8, Signal Ooxrps, vhich will embody all of the pro-
visions and ohligations of the above contrascts and of the Letter of Intent, to

¥ *

the extent set farth in Article IV, above, and which will obligate Cobona
to suppky a]“.]. the items, converters, articles and supplies recited therein, ex-
cept tho recorder tape, Item 4, of Contra ot W212k-sc-230,

by That sudbstitute contreot w.ﬂal provide for payment |by the Government
to Corona, of a gross total sum of $ 5,158,572.12 __ ,to be payable as and
when deliveries pursuant to said substitute contract shall have begn made and
accepted by the Government, and pagment shall be made at the substitute rate
of 369'.00 for each converter unit, desoribed in Item 1 of said Cryptogreph
Company contrects and in said Navy Letter of Intent, and at the same rrevious
rates a8 the unit prices already set forth in sald Cryptograph Company contracts
end in said Navy Letter of Intent for all other Items, namely, Items 2 to 7, in-
olusive, in the oomtracts, and Items 2 to 10, inclusive, .n the Letter of Intent,
provided that all deliveries of converters and other materials and supplies made
to the Govermment before the execution of such subatitute agreement shall be
prouptly paid?{y the Govermment to Corona at the unit prices set forth in this
paragraph without waiting for the execution of said egreement.

VL.
a, The Government hereby agrees to pay the total amount of $ 0,613,200,z ,

9
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..

the Bema a.ggregate consi’deration already providei’f#}'{or {n ‘aald ooni':reots and 13

uh.s.!?!;wn? &,h F Yo L e L ERTRR e

" Bai'a Eetter of ’Intent, (representing $ 8,61‘&.125. e88 the #1,500
l‘ pald by t‘he Govermnent for the recorder tape, Item h or Contraot V212h-ec-250
already received by.'!:iler Government) s which amount shaTﬁe ‘the i1 and P1na1’
: -_ ,cash cons.tdemtion and payment ror the underta.kfngs varriintiea and complete
performancea by Eegelin, Crypbograph Compa.ny and Corons.' oi’ ail riatters herein
‘ specified. »
' b, The payment of the above total Wt by. the éov:emnent aheii be mads
as followas _ o
. . '.IL.' To Corona as set forth in paragraph V (b}, above.
.2, Imeaiately upon the execution of this agreemeni; the sum of
- $1&31,307 18 shall be payable to the Cryptograph Compa.m; and the check therefor
shall immediately be endorsed. by the Cryptograph Gomna.ny to the Finance Officer,
Philadelphia Signa.l Corps Procurement Districy, in full reimbursement of an
Advance Payment of $431,5074l8 granted under said Contract No. H’212h-ac-230,
Tle No, 1499-Phila-h2, " The Government will upon receipt of such reimbursement
rele;.se'tp the Cryptograph Company any balance then remaining in the Adavnce
fPa.yment Special Account, é’ontmct No. W2124-gc-230 of Hagelin Cryptogreph

Company at Central Hanover Bank & Trust Co.
-3« The remeining balance, namely, the sum of §_3,023,410.92

shall be pa.ya.ble to Hagelin Cryptograph Company promptly upon the execution of
this agreement and. performance by Hagelin and Cryptogra.ph, of which sum

elin
$ 2,548,225.00 shall be for the account of H:i%fn and $_475,185.92

for the account of the Cryptograph Company in full and final settlememt and
discharge of all obligations of the Government to the Cryptograph Cémpan;f undex
and pursuant to sald Contracts W2l2h-so-230, File Fo. 1499-Phila-k2, DA-W212k-

.80~428, W2124-80-1190, Filile No. 12453-Phila-42, and U. S. Kavy Contract MXs-
" 10 '

e ’ ’ ﬁvw‘ S e ‘-'-.-L.' ezt TRAE

ey -

T M
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::m, w by said httcr of Intent of June 10, 1542,
‘f; #mn&-tw'mmm&,mmamwnmw
’ a&;mﬂhmmwdmoummtwm
Tor the yarpose of Feoording in i U. S, Patent Office the assigmment of pat-
mummm, bargained, sold, conveyed, W,
set ovex aﬂ bl‘hml to the Govermment.
-, ‘. | S |

m{ Government heredy fully and finally releases and dg;lomau Stuaxrt
Esdden and Jeass Xirks Paulding, Jointly and sefverally as individuals and as -
oco-partners in Negelin Cryptogreph Compeny, respectively, firom all 1iability
arising out of or whioch may be asserted under U. 8., Signal Doxrps Contracts
Bo. W2124-80-230, Fils No. 1499-Phila-k2, U. S. Signal Corps Oontrects Nos,
DA-W212Y-80-4k28 and W212k-80-1190, File No. 12453-Phila-k2 pd. U, 8, Navy
Oontrect No. X¥s-T390, and acocepts in their stead, the Corona Company which shall
Be bound to the Govermment With the same original sureties and to the seme extent
s the Hagelin Company might have been bound by the original ocontraots, exoept for the
matters involving or :rlling from the advance payment matter of Contrect W2l2k-so-230
and liabilities for patent infrigement and except as those contrects &nd Tetter
of Intemt are to be modified and supplemented in the sulltitute sgreement provid-'
ed for herein.

S » <

This contract shall be subjeot to the viatten approval of the Under Secretary
of War, or his dnly sulhorised representative and shall not be binding until so
approved,
; ) x

, o member of or delogate to Oongress or resident Commisioner ehall be admitted
to any share or part of this contract or to any bensfit that may arise therefwom,

T o §
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but thle provlieion shall nol be con‘;trued. to extend to this contract if made
with a corporation for 1te general benefit,
I
The part.es hereto warrant that they have not employed any person to

nt
solicit or secure this contract upon any sgreement for a commission, percedsmage,

brokerage, or oonti:éent fee. DBreach of this warranty -1‘5_-;&-) give the
Government the right to annul the contract, or, in ite discretion, to deduct
from the contract price or consideration the amount of such sommission, .. 6..
percentege, brokerage, or contingent fees, The warranty shall not epply to
commissions payable by contractors upon contracts or sales mecured or made
ghrough bona fide established commerieal or selling agencles maintained by
the parties for the purpose of securing business,

m ¢

Except as otherwise specifically provided in this contract, all XX dis-

putes concerning questions of fact arising under this contract shall be de-
c1ded by the ContractesOfficer, subject to written eppeal by the parties
m 30 days to the Seoretary of War or his duly anthorized rpresentative,
whose decision shall be final and conclusive upon the parties heveto, .
In the meantime the parties shall diligently proceed with performsnce. 3

XIII

It is understood that the contracts to be entersd into by ths L. Cs Swith

& Corona Typewriters, Ino., calling for mamfacture and delivery of the supplies

now being mamifactured and Selivered under the ocontrests in which the Negelin 7R
Cryptograph Company is the prime contractor will ocontain all spylicadle vontrevt

olauses required to be fnodpormted X therein by Fedsral lews, Exeoutive” orderw ¥
end Army regulations, specific reference being hed, smmng others to SM- "!;,

¥
' 13

stion clsuse, %
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1IN WUITHESS WHEREOY, the partiss Bereto have oxecuted this sontvect as
fd‘ the day and year rirst above written,

Witnesses

o Meshosdl £ P birnn

///-a.

qu.:ﬁ‘l' i
‘ T som K _
. Joz g% hirke Peulding (ee ind’ v.aual)
\ T ~
¢ S2AT 5 CL-4____ 4&“—(._“
5t =yt Eedden (e individnal)
Te e S5 *h ° Corone -
-y Il L‘“l"E, I’:?.o
"', 4
et o
Acobayiia
L}
%/ﬁa! - - ‘ . }- db"fb"“vh ' r(_g_(?‘u—g_
- =, =T D 3TATSS OF AEICA
7&/.,.‘ 22 o,

[ 2]

14,
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YFTUSRAFt Cul'JERTER M - 209
1fanufaciurer's Schedule for Delivery of Unit:z
5

! o - S8eptenver 2500
. Octobe £000
November £000
‘Decenber £000

S - 129

tL - February 5000

Lty o March 5000
A ’ . April . 5000
e May 5000

o " ‘June 5000
e -y 5000

P JAugust 5000
N ' . ptember 5000
o . : ! 71929
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,;5 “1 793 x 823.22 = $16,413: 6 o L
- Corrected Change‘ "A" 119,523,00- : I o
S T \32 994,974.08 - L ‘

e 23 X 3749 & .04 originally o Lo e L

o 8149.96 corrected by : e s I : , o

. ~. addition - $3,259.12 making - S PR -
L total sprinn item 83 3/,9.O?q.~ . U _ L S
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Section ¥V b, page 10
Payment to Corona -
Conprised of=-
71,929 wmits @ §69.00

Spare perts group
Contract W 2124--sc--230

Item 2 §11,163.90
3 4,071.50
3a RUyy 450,00
3b 8,816.58

Cranges order ¥GN 3,299,112
5 150,00
6 . 5,00

Crange order "A

Item 2 343,00
3 200.00
b 75.00
6 ——t 50

Contract DA W 2124=--s0-=428;
W 213)e~g0=--1190

Itea 2 3 3.00
3 4y 337.50
3(Da) 15.00
5 23,232.00
5(D4A) 83,16
6 34,700, 00
&(DA) 1,00,00
7 28,410,36

Change order

srings £, 160.{0

Nav:r Letter

Ttem $ 220,00

20, 000,00
884.00

95,00
4,232,00
4,000.00
5,6m.00
9,9‘:‘0.00

Hoom-aowamswn

ol o

Ll ;’ ﬁ » R . .
REF ID %a&4
ARDIX

§4,963,101.00

52,605.10

97,041.02

45,825.00

¥ 5,15, 57204



REF '1D: 4664

NDIX nco

-Payment to Cryptograph J s | _ ' S !

" Total contracts - 38,614,790 22
V—Lase Payment on =

oo tape.. . 1.500,00 I
Net‘smount payahle 3,290.,22

Advance payment 3 431 30’7 18
Daa COrona B 5,158,572,12

ke

S  $5,589,879.30 - L
S - Bala.nce to Gryptograph .‘ o : . ‘3 3_"02,3,.410_92.

‘Bhare to Hagelin = - T 82,548,225.00
Share to. (k'ypta?graph o 475,185,92 .
. . - $3,023,410.92

?"' “ R . v L

TS PR
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CZRTIFICATZ OF AUTHCRIZATICU CF SIGLATZURE.

3 .
: I, Jonz i, Clzre, certify that I aa tie
P Aesistant Secretory of L € Saith & Cor:na I pewritvers
. : Inc; tuat Carletosn ¥, Brown, who signed the contract
. doted Septenber T3, 1942, Tetveen tvie Unlied States .
- » "of Aaerica, Jaaes I, Paulding -ni Stuart Hedder,
. 4ndivicdually and as co-pariners of Eajelin Crypto- .
: egrezph Company, Boris Hagelin and L C Saita & Csrona
' fypewriters Inc., sn bezalf of L C Sxaith & Corona
o ' Pyvevriters Inc. wes ther Vice Presideni of said :
” ) corporation ; that said contract was duly signed on .
' ' hehalf of said corporation by autkority of its govern-
L - . 4ng Dbody, is within the scope of its corncrate povers.

) I YITYZSS UZEEZICF I keve hereunto affixed
_ my hand and the seal of sald corporation this 23th
- day of Septeamder, 1942.

; .~

L)
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This agrecnent, :ede tlis twenty-sixth de; of Seplenter, 1942,
between Jemes Kirxe laulding, of / East 70tk Street, l'ew York City, and
Stuart lecden or lew Ililf'ord, Ccnrecticut, botl: as Individuals and as

partrers in the Hazelin Crypto_rarh Comrany, a cn-nartnershir of Il'e

ERAL LICENSE No; £T:

r41--~rd, Chanecticut. tein- all ile nartners and the Tmited States of

America, art;” of 1he -econd rari,

bl ]
" e

WITIESSETH:

That, VHECAS, the i'agelin CroTtorraph Coupany Ly mesne as=ign-

mert, nolda ar exclusive license tn make, use ard =¢11 tke device disclosed

]

in United States ratent #Z,<4/,1'/v -ranted June 2/, 19/1, =nd

WHEREAS, trne linited States of America is desirous of obttaining

ORDED UMDFR GEN

an interest trereunder:

REC(

ow, TIZEFORE, the rarties bave agreed as follows: ﬁ,’/&'
v

]
-

':‘ Tt !In consideration of . Lood and o

o valuatle ccnsiderations tre receirts of wiich are hereby acknowledged,

PN R easgubdibeaninget e i s s i L]
1 Il
-

aw n

; ”* the ‘parties of first part, both as irdividuals and as co-nartners grant
_:i-;-i _ to the party of the seccnd nart a non-erclusive royalty-free license for
i i B # d the term of the sald letters patent to make, use and sell the device
' i , .d1sclosed and claimed tlerein.
".‘ In witness whereof tLe parties above named Lave herewith set
f_ . their hands this twenty-sixth day of Sentemter, 1%/2.
-0

JALJZS KIRKE PA NG (partner)
* Mﬂm &f\c""ﬁ/\ Z"{““é’*) SEAT
i ({(rartner

e Witness STUART HEDDEN

W BEI e I 1 e e it BRRLS T Mok 44 Beliory NP RS b SR
-
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RECORDED
U, S, PATENT OFFICE

0CT 211942

A
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. EL
JATES }ﬁmm TAULDII (as individuel)

LN S

STUAAT HEDDEN (25 irdividual)

Frriwe Cearar lkdgin FCae gt rn s

BORIS CAESA'. WILHEJ): KAGELII

,.jh&o';.- ConvtRncr,vg OFe

IsTLZS}
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77y
A userd 192 o 349
This sgreement made tras 2¢ "¢ deay of
Sesremsan , 1942, between BORIS CAESAR WILFELI HAGELIN of
gneeﬂwack , in the county of _Fair fict o
in the state of Qggd LcTi ey T » & subject of the Xing of

Sweden, party of the first part and the United States of Americs, »arty of
the second part,

B

WITNESSETH:

That, WHEREAS, Boris Caesar Wilhelm Hagelin has invented a certain
improvement in Ciphering Machines, on which an application for letters patent
of the United States was filed by me the seventh day of December, 1933 and
assigned Serial Number 701,404 and the United States of America is desirous

REDORDED UNDER GENERAL LICENSE No 42

T T T repn——

of acquiring certain legal rights thereunder;

Now, THEREFORE, in consideration of ihe—swm—ofi—ome—doider—{§iree) JAC
end—ether good and valuable considerations, Eoris Caesar Wilhelm Hagelin Ll

LR

hereby grants s royalty-free license without limitation as to time to the

-

party of the second part snd its legal representatives, under the disclosure
get forth in the said spplication or any patent into which said application

or & continuation thereof may mature, to manufacture, use and sell or have

Sy N e e A

manufactured, used, and scld, the machine dislcosed in United States letters
patent #2,089,603 granted August 10, 1937, and improvements thereon and a

WITAqu T, "’"!T.- viérn] 4% To Trme
royalty-free license for—the—durationof-hombilitton—rithany—comsbry—mith

to the party of the second part and its legal representatives, under the
disclosure set forth in the sald application or sny patent into which said
application or a continuation thereof may mature to manufacture, use and sell
or have manufactured, used or sold the machine disclosed in United States

Letters patent $2,247,170 granted June 24, 1941 and improvements thereon.

S
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In Witness whereof the parties above named have hereunto set

tkeir kands this day and year first mentioned alove.

“rf ¥

RECORDED
U, S. PATENT OFFICE

0CT 211942
l
Cmmhdomt‘dl’m

s A ] 02 mr 349

ﬂ:,e_.f.e(,\ /,(/l,b{uﬁ.-—\ W

Roris Caesar Wilhelm Hagelin

TNITED STATES OF AIZZRICA
By Wuﬂ

st v g Contrapling Officer
Coe-ts
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GiEENT

XIOW ALL KE' BY THESE PRESENTS THAT the Undersigned, James Kirke

Paulding of 4 East 70th Street, New York City, and Stuart Hedden of New

- Kilford, Connecticut, partners and doing business as the Fagelin Cryptopraph

Company, a co-nartnership of New ] ilford, Connecticut, the above teing all

the partrers, pari}:les of the first part are exclusive licensees under United
(/

/
Yt %, States Patent #2,06263C3, issued -ursuant to United States Application

G‘J, ‘,.._'
v

RECORDED UNDER GENFRAL LICENSE

Serial hmber 37,&”,‘1‘!%& August 23, 1935, by mesne assignments, and
the United States of America, party of the second part,
WEEREAS the United States of America is desirous of obtaining
rizhts under said patent, ) ”
Now, THEREFORE, in consideration of /P/ }

\ O

enod and valuakle considerz=tions, receipts of which are hereby acknowledged,
the narties of the first part hereby irrevocably transfer and asszign to
the United States Govermment the exclusive license to manufecture and sell
within the United States devices according to said \nited States patent
#2,039,603, trLercry formin~ a mer;er of the entire interest in said patent
in the United States of America.

WITHESS the hands and seals of the undersigned, CAIES KIRYE PAUI DING
and STUART HEDDE:I, this 26th day of September, 1942,

S a—

S ULDING (individual)
\

— 7
\_/‘Lu,q.\) LAl SzAL

BTUART HEDDEN (as individual)

HAGELIN CRYPTOGRAFH COLPANY

by .
// .
- . SEAL
JAHE; KIRKE PA NG (co-partner)
| ~
- A‘A—uih SEAL
-@TUART HEBBDEN (as co~partner
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SARIRE

Ld..l.

ASSENT GIVEli:

«T

\ﬂw \:{‘_4__',4_4 -J./;/’—e/»(_-s #_:_1:-/

BCRIS CAESAR WILMELIM HAGEI-IN

;_’.l.ﬁ. 1-.5

ST 47 q Corps — 60NTRA¢T|N\ e,

Washinston, D. C. :3
The akove 31 nstories arjearcd before ne, a notary rublic, nnd

acknowled_ed the abcve tc te their free act and deed, tl.is
y 1942,

day of

REGORDED
U. S. PATENT OFFICE

' OCT 211942

Q ufmsc' ")

-2=-
Comanisy/i,ex § ol i‘htmt.n

veer A 42 pt 3 44
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ASSIGIIENT | R 92 pee343

WHEREAS, I, RORIS CAZSAR WILWEII HAGELIX, -of M_,
county of _ﬁ«» M , end State of W ’

did obtain letters patent of the United States for an improvement in

Ciphering ifachines, numtered 2,0¢9,003, and dated the tenth day of Aurust,

WHEREAS I am now the sole owner of said patent zave for an out-

gtandine license to the Hagelin Cryptograph Company; and
WIEREAS the United States of America, is desirous of acquiring

the entire intercst in the same:

Not, THEREFORE, in consideration of eme—dellanm—{(£ivC0)—and—other T4

good and valuable considerations the receipt of whick 1s hereby acknowledged, F

I, Boris Caesar Wilhelm Harelin, by these presents do sell, assign, and
transfer unto the said United States of America, the whole, right, title,
and interest in and to the seid letters patent therefor aforesaid jincluding
the right to damages for all past infringements insofar as it is in my

powe-r ‘lho do s0; the same to be held by the szid United States of America
for its om use and behoof, and for 1ts legal representatives, to tke full
end of the term for which said letters patent are granted, as fully and
entirely as the same would have been held by me hed this assignment and sale

P pectnens

Isv. L'f% Goafs.~ Conuraracving OFFE,

ey qu««-a/»ﬂu_/m WQVJA«;

Boris Caesar Wilhelm Hagelin

nnt been made. s

Washington, 3
Diatrict of Columbia : 8832

Before me personally apveared said Boris Ceesar Wilhelm Hagelin
egoing ingtrument to be his free act and deed

end acknowle m
_&;';‘E.m_

this Gt ooy of . , 1942.

oc! 21

192 S 43
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KINGDOM OF SWEDEN )
CITY OF STGCKHOLM | s
CONSITLATE =F~'T= 'L OF THE | %
UNITED STATSS OF AERICA

I, the undersignerl, Borls iia_,elin, owner of all ri;hts'to {g:"
Arerican (U.S.A.) patentapplications No. TO1L404, filed the Tth
of December 1933, snd Hoe 37594, filed the 23rd of Augzust 1935,
heredby confirm, trat accordin; to speclal agreement I have assigned

to lr, James Kirke Paulding the sole rizhts for Unitei States of

America to manufacture end sell machines according; to tle above

mentioned invernticns with ri_ht for Lir. Panlding to exe—cise thils

rights throuzh subliconsees. -
Stockholm, the 15th of December 1536,




h

_‘L -—REF in:.Aé-ﬁ&B-d—.

“Certificate of Acknowledgment of Execution of Document.

—— —— & W

! D 190 421

(L ountry )

KINGDOM OF SWEDEN
ITY OF STOCKHOWM .. [ ¢
JONSULATE GENERAL 'OF S4B
TTED STATES OF AMERICA |

1
4

(Name of consular oftice )
7..£.CSgmond %g ém«(

{ the United States of America ar SCEm Nwaden ,
v commissioned f qualified, do hereby certify that on this / (’7 /é/y .

y o. “¢”7 t&% , before_me pcrsozzZIy appeared

e personally known, and known to me to be the individual  described
-hose name_-#4. .. subscribed to, and who exccuted the annexed in}s_tru-
, and being informed by me of the contents of said instrument. /{C———-
acknowledged to me that.71€.._executed the same freely WFZ’ volun-

0
Us, pare A’I?UED

for the uses and purposes therein mentioned.

>

FLE STAMP VICE CuMh g#'the United States of America.

STOCKHOLM, SWEDEN
. Py B a document should be inclm-ied in one certificate. 1—173

oo 0. OF L.

$2.00 - n.cf.éz
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SPSLG=095-Rea, Info, : SFSLG=3b

s@mm 26’ 1942.

WAHORANDUM FOR: The Under Secretary of Tar
SUBJECT: liocense Contract Converter 4209

1, Attachcd hereto 1a a oontract dsted september 26, 1942,
betwesn the United Statos of Amerien and Boris Hagelin, owner of
United States patent contrelling Converter 2209, Lagelin Crypto-
¢graph Compeny, and L, C, Smith Corona Typewriters, Ine,

2¢ The attached contrmct is e subgtitute for ‘nited Stutes
Signal Corps supply Contrmet Mo. B0174-so=230, dated Noverier 27,
1941, File lice 1499-Fhila=i2, betwesn Hagelin Cryptograph: Comparny
and the United States 3ignal Corpsj Contract No, W2ll4-sc=1190,
dated April 10, 1942, File Yo, 12453-Fhila=42, sane parties; and
United States Mavy Contract Xle=7390, Navy Lettir of Intent dated
June 10, 1942, to Hagelin Ga'n»tnmph Comperny.

3. - The orizinal contract for which the attached contract ias
substituted was approved by Hajor Genernl Dawson Olmstend for the
Onited States 5ignal Corps, and approved by Kammhle Rebert P.

Patterson, Under Joaretsry of ¥ar,

4e The attached ocontract, without increasin: the agsregate
considerstion of the three contracts referr<d to in peragraph 2,
adome,; provides for the moquisition by the mited States of all
itema the delivery of whick is provided for in the previcus contracts,
(the oblization for which is asmmed by the L, C, dmit: Coroma Typee
writers, Ino,, in substitution for Hagelin Cryptograph Company) and
in addition:

The title to United States Patent Xo, 20829603 under
MwmnMam;

N A royalty fres nomeexcluasive license for the torm ef
the patent wnder United States Pntent Mo, 2247170 covering a keyboard
mwum This patent i3 governsd by the patent
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-y

rveforred to in g8, above, and Q-;ﬁ:gn;h
pany is retaining e liocense under said patent fer the ted muposs
of mamufacturing this keybomxrd device,

g« Title to all tools, dies, ng-, and fixtures nquind
for the namfacture of Converter 1=209, other than standard machine

tool equipment,

5¢ It 1s recosmended that the contruot submitted herewith de
approved, :

Yor the Chief 3ignal Officer:

Conred E, Snow,
Colonel, 3igral Corps.

1 Incls -
Incl 1 « Cy contract deted 9«l6=42
Incl 2 = Cy ‘anufacturer's Schedule
Inel 3 -~ Exhibit ®*a®
Incl 4 - ® g

Ingl 5- ® nee
Incl ¢« ¥ wpn
Incl 7 - ® Hyw
inel & - W nye

inel 9 - Schedule I

Incl 10~ List of Umchine Tools

Incl 1l= List of iernmufacturers Urswings
incl 12= Appendix "A™

Incl 1=  ® ngn

nel Uym»s 0 ® nen
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. .« "- ‘s . e '

COVENANT NOT TO SUE

WHEREAS I, BORIS CAESAR WILHELM HACELIN, of Creenwich,
Connecticut, on 26 September 1942, entered into an dgreeﬁxeht with )
the Dnited States of Ameriea, and others, mvolvz_ng the sale and __

VAL el RS

transfer of my United States Patent No. 2,089,603 to the FInited

States, together tlth other rights, equ::.pment, etc. P for the mamx-

e
facture of a cryptographic device identified ag the L»zo? fand ;"j"“ :
. .-...u-\.- .ot 5.—:9.. Tty W \‘.,.ah'“ ""’E--ffﬂ‘

WHEREAS in the’ M-209 as ma.de, there were, or were to be_ sy o
- v o ., -o.r Fa |'

- a— LA LR ,..

embodied, certain details, specifically identified as "%ositive "
. » .,..l'l" o Y R

detent", upon which I may procure ‘one_ar mere J_mprovement patent%, A

LA r:,:p;:,e.r

to which no reference wasg mad’e in said agreement’ : '..,i- L.
ir nr'\: ek v 'I-.'.rgﬁ,'—rﬁ,‘b#‘bu-q ¥

NOW, THEREFORE, for the consideration already received

iy ng,.;
and intended to be complete, and with the intent ta 'be Iegally;'_ o ,-_.. _ o
bound_ hereby, PRI 2 i ‘.’._-‘.:‘L.‘z'\. & ..:IL. EOrE "“‘r“"t" -~ L" 5'“ #: .
I hereby set forth and record my then and present :mtent . f\:’ _-'

that any inventions otherwise embodied Jn the !.‘[—209 'beyond the o ”‘m
‘im h —l‘ |

R i AN o 1SN Y

patents and application recited in the said agreement were to be o :
. - RERNES B RE R S "ﬁ,l. g :thﬁ

also licensed to the United States for use in _said 1'.;-209 devices, (R

s 105 v onkly 1-:.2‘ A

And, to that end, I hereby promise and agree not.to B .,3 i

assert any claim directly or indirectly, nor sue nor ‘cause, or permit P 1

_bl_'.!"n FF‘. !

any suit to te brought ageinst the United States, based upon the ) “‘ﬂ
e N ' .t L PR S B :

-7 -
i . T T




)
a*
L]
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use of any invention, in the M=-209 device, upon which I may
procure patent coverage subsequent to the main agreement of
26 September 1942 with the United States relative to the M=209

device,

Boris Caesar Wilhelm Hagelin

State of Connecticut )
) ss:
County of Fairfield )

Before me, a notary public in and for the Founty of
Fairfield in the State of Comnecticut, on %{—,7 /g )
day of Séptember, 1943, came Boris Caesar Wilhelm Hagelin, and
known to me to te the individual referred to above, and he

acknowledged to me that he had executed the ebove covenant not

to sue of his own free will for the purpose therein set forth.

RN

[ worary pusLIe

IO . S .
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Lt, Cal,

b § Donald K, 1, The following is written porsaut %
Idppdnsctt, oonferences with yowrself and Caplain Meore,
Legal Branch and as a suppilement to R & W Sheot divested 4o

you by me on August 26, 1942,

2, mmpo-dmvnlm
deviate frou standard and appreoved eomtrest
provisions, and under P & C Directive No, 81
issued by the Seqretary of War Dessmber 17, 194Y,
mmmmzmwmma:mm
approval. An added reason is that the

Department is also interested in the matter,

3. The following clauses are mandasary

W.w as revised s.ﬁ..

tht contrasts
. -
Officials not ‘o Benefit 322
Coverant against Contingent Fees 323
~ Disputes R6

4e There e other mandatory clsuses in

Pasofm&wmnj,w
tlon.is an example, The draftsman of oon-
tract, who is faxiliayr with the backgrouad and
swrrouniing eircusstances, will have to decide
respeoting the advisadlity of inserting thess
clauses, keening in ming their applieabdldity
and the possible effest in the Generel Acoount-
ing Offioe if any of them are laftV out in vialae
tiom of a speaific mandate ocntained im & regulae

« He should review Artiele VI
coming to a conclusion as %o what
partisulay mrovisions should be inaluded, One
2zt to beotin

R

bless relates 4o rem tion porsu-
to Section 403 of the Sixth

5
i
iy
}
:
3
3

gone of the other matters, /
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Nagalin Gryptogeeih Sowpmay
(seat™)
1A, Cel,
1 Demald K, 5. IV is requested tmt the Submestism

(Cemt'd) Lippimestt; ea Oemirast Review, Pwrdbuse Sevtisn, Preewre-
lagal hrumeh nemt Brumch, b Nwrished with o eepy of the
mru“n"wnhihdm-umn-
Loned in pamagrayh . abewe, and the semfurente
ﬂ*m“m”h‘

tay will be when the ocontwreat s
proasoend fwr appreval bty the Searstary of War,

6e Pareunt Vo paragregh 2 heyonf, the
mmmmm-‘-&d‘n

ARTICLE « This sem~

trest shall e the writéen
apmeval of the of Wagr, oo
his mthorissd repregetative,
and mot be binding watdl oo
appreoved .

ARTICIX (a) The
Sern "Seerelery as weed herein

(v) h-p\f\:rth--ddhld.-
ing of this estyuet, ax! ewmsyd a8
Mi-mhdhrnin,thoh‘

Offioer® as used hesuin
1mal his &uly appeinted
sieseasar or his aurthorissd repre-
sentative,

7. Thare has been some diseussion ss e
the provigiens of he ecutrests that will be
mwucmwcmwm
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Y

Hagelin Cryptograph Company
(Comt'a)

It, Col.
1l Nanald K, hers bein;: oonsidered, should be revised s¢ a8
(Comt'd) Lippincatt, to distinectly provide that said contrests and
Legnl Brandhk all subooniracts thereundar to bs ac exsouted
ty L.C.Smith & Corena Typewri Ing,, will
contain all arplicabls contrast O~
quired to be incorporated therein bty Federel
lawa, Zxecutdve arders, axd Army regulations, m
*

Pedlod?
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CENSE

This agroemont wsde this ___twentieth  day of March s 1943,

between Bories Caesar ¥ilhelm Hagelin of Groonwich, in the county of Fairfield
in the state of Connecticut, a subject of the King of Sweden, party of the
first part, and the United States of Americs, party of the second part,

WITNESSETHs

That, WHEREAS, aen application for United Statea letters patent for a
Teletype Ciphering device Serial No. 286,286 filed by Boris Caesar Wilhelm
Hagelin, and |

WHEREAS the said Boris Caesar Wilhelm llagelin is the owner of the entire
right and title to sald application;, and

WHEKBAS the msaid applicatien has been beld gecret under an order of

sscrocy dated February 22, 1943, and

NHEREAS the United States is desirous of obtaining certain legal rights

trercunder;
| How, THEREYOHE, in consideration of the surrounding circumstances the
parties have agreed as follows:

The ®said Boris Caegar Wilhelm Hagelin hereby granis a royslty-free non-
chlusive licenge to the party of the second part to manufacture, use and sell
the machine disclosed in the said application for United States letters patent.
This license shall be in effect during hostilities with any country with
which tho United States 1s now at war and for six months thersafter, but it
shall cover the completion of all contyracts executed h;fare the teraination of
hostilities.

The said Boris Caogar Tilhelm Hagelin hereby waives any claim which he
may have arising from the holding of the said application secret in the United

Etatos Patent Office.
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In witness whereof the parties sbove named have herewste set Wheir
hands and seals.

Signed this Trooo Tl Gy or oot .

(Sea})

Biris Casser Wilkelm Negelin

Subseribed and sworn to bsfore me thts 20 doy of

W , 1943

Contracting Offieer
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k - m-u n’ 1942

M. Boris Hagelin,
. 69 Dearfield Drive,
' .. (Greenwich, Connecticut.

'Sirs_

. Reference is made to your letters of July 30, 1942 snd
Mugust 12, 1942, requesting a ruling and closing sgreemsut under
" the provisions of section 3760 of tho Internal Revenus Code to

the effect that the proposed transfer of a United States patent,
after you shall have become a resident of the United States, will
constitute a sale of a capital asset under the provisions of '
_ section 117 of the Intornd Revemie Code.

. You state th-t you are & resident of Stockholm, Sweden, and
you are in the United States as & temporary visitor. You are the
owner of two American patents, one of which is designated as
U. 8. Patent No, 2089603, You further state that on December 15,
1936, you executed exclmsive license to Mr. James Kirke Psulding,
- the assigmment evidencing such license being recorded in the
U. 8. Patént Office on December 23, 1941, Nr. Paulding has as-
signed this license, with your consent, to Hagelin Cryptogreph
Company, a partnership of which Mr, Paulding and Mr, Stuart
Hedden are sole partnmers. Under the license agreement you are
entitled to royalties on the sale of any machines manufactured
and the partnership has entered into contracts with the United
States Army and Navy for the sale of machines mapufactured under
your patents, These machines are being mamufactured for the
partnership by L. CC Smith and Corona Typewriters, Inc,

"It 1s disclosed that you came to this country so as to be
available to give adviocs in the event that any difficulties were
encountered in the mamfacture of the devices pursuant to your
patent and that you hzve received "no compensation whatsoever in
this connection®, your "only connection with the manufacture of
the devices and thia salo to the U, S, Army and the U, 8, Favy
being to receive royalties as and vhen machines are sold.” .
Negotiations are now under way for the sale by you of U, 8. .
Patent No. 2089603 and by the partnership of its license there-
under to the U, 3. Army. and the U, S, Navy which have expressed
a desire to purchase the patent. It appears that the proposed
_purchase price to bs paid will be approximately the amount which
you are now entitled to receive as royalties on mechines under
_ oontract, Therefors, the Army and Navy will be relieved of
. obligations to psy royaltiss on the machines acquired. .
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Mr. Boris Hagelin,

Prior to entering into any sale contract, however, rou wish
to enter into a closing agreement with respect to your Pederal
tax 1iability cn the basis that any gain derived from the sale of
the patents will be concidered "capital gain® to you, if you are
at_the time of the sale & resident of the United States, You have
pointed out thet urder the terms of a ccnvention with the Swedish

Governrent 'rou, 22 a8 nonrecidert a*ien, would not be gubject to

Urited S5%: incere tun,

Based solely cn ‘e fscigc 2rd ecircumstances set forth in
your letters of July 20, 1942 and August 12, 1942, this office .
will recormmend the aryrovsl of closing agreements on the follow-
irz barsis:

Tve rropocsed transfer by you during the year 1942

of U, S, Patent No. 2089603 to the United States Govern-
ment, after yom ehall have become a resident of the United
States, w11l constitute a sale or exchange of a “capital
asset" ’ 7ithin the meaning of section 117 of the Internal
Revenne Ccde and the gain derived from such transaction
shall constitute capital ga:ln subject to Federal income
tax,

The closing agreement form has been prepared in duplicate and
is enclosed. In pursuance of the Bureau's policy with respect to
such agreements, it contains a stipulation to the effect that any
subseg.uent change or modification of appliceble statutes will
render the agreement ineffective to the extent that it is dependent
on such statutes,

It is necessary that both coples of the lgreomt be dated
and signed, as indicated.

The closing agreement, executed in dhiplicate, should be re-
turned to this office, for the attention of n'slh&sll.

After the agreemsnt is signed by the Commissioner o!' Intcnl
Revenue and approved by the Secretary of the Treasury, the Under

Secretary, or an Ass:lstmt Secretary, the duplicate copies will be
forwarded to you for retention. .

Rospeet!\lll.y, _
Ouy T. Helvering (signed)
Commissionsr.

Enclosures : '
Closing agreement in duplicate
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FORM 906 -
TREASURY DEPARTIZNT L _ o o . - -
Interral Revenue Service _ . L o ot
IT:EV:Se - — o . QAT _'.'.'.'.-.\' LV e L
CLO3ING AGREIVNENT AS TO FINAL DFTERMI‘NATIOH Y *:'_'_ T e
COVERTYG SPECIFIC MATTERS L e e s

THIS AGRELEYTNT, made In duplicate under and In ,Ia'suence of
section 2780 of the Internal Revenue Code, by and 'between the o
texpayer, ¥r. Boris Hagelin, 69 Dearfield Drive, Greenwich DRI
Commecticut, and the Cormissioner of Internal Revenue. = 7% 7 T

WIIRCAS, it has been determined that (under the c:u:cumstances L
stated in the Commissioner's letter to seld taxpayer dated 8 R
ember 11, 1942, a ¢opy of which 1s attcched hereto and. rﬂade_ & 'pa:rﬁ';‘ T et
hereof, and which 1s based ‘on information contained in ’ta.xpa:yar"s, S
letters deted July 30, 1942, end August 12, 1942, reguesting | ‘a;'”‘ LR T
ruling and closing sgreeimert under the provisions of secti T R
of the Irtcrnsl Reverue che, ard in’the absence’ of othei‘ ’Eéw Lo
facts)s A R e R LR L % ‘

The transfer by said ta.xpayer during the ‘year 1942 an& Efter_ ": ; .
he shall have becore a resident of the United States, of U. S. !
Batent Fo. 2089603 to the United States Government, wiix '&Gnﬁ PO -
tute ®the sale or exchange of a capital asset™, w‘.tthin “the re 30) 5 S
of =ection I17 cf the Imtermal Reverme Code and _the g;j_n qm:_f_:e&~ e
from such transsction will conatitute capitaI gain emhfeétl tc o '
Federal Income taxes. 7.1 ML RS A

P T Y

VHEREAS, this determination is here'bv agreed ta by' ga.id ta.x-

-7
- .4.."0?. .
‘p&yer. - PR 1— L b ‘_....:.._:‘_:.-_ - ‘.v ,'l.- o r.. %‘;'4.'1::,\'?4 ) ‘i‘"('-'sff:
. . . SR . A e I
- P ' ,-'J. ,-;ﬁ m'.

NOW, THIS AGREEMENT IITBBSSETH, that said tazpayer ant! s&id\

PSSy i1 T -n‘#.

Gorv'missioner of Imternal Revenue hereby matually agree that, under

Lo o s BTSNeTniie._the s arn
tion set forth above shall be finaI uncT' concIusive, if this %, Bgres-

ment is approved by the Secretary of the Treasury, the Under h
Secretary, or an Assistant Secretary, within three months frant ot

A ey, ST




¢
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‘“ie date it is si.ned by the taxpayer, rrovided that any subesequent
innge or modification of the arplicable statiutes will render this
acreerent ineffective to the extent that it i1s dependent upron such

<tatutes,

10 JITNESS WHEREOF, the above rarties rave subscribed thelr
sres to Lierrs -regents in durlicste,

Jigned this day of sy 19

raxpaver,

l.-..'ll.lll-..'ll.l....ll..’..'.....l...

-:j--—ne.\!..lll'l.l.lll..'l.....l.l-......'ll.-

(\Qate)

onmnlagivner of Talernal Revenie

~

¢ L
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"SFRTG 095-Hagelin : S TR S

EFHORANDUY FOR: Price Rsnsgotiltion Boa.rd, LSF.
Attention: ¥r. merice H.ir:ch Rncn 323-626 P-ntlgeu
Subjects  Contract xc w:clzi,-sc-asgé \rith L. c. suth

Corcna Typewrifers, Ine., md “the’ Hn.ge n_ -
Cryptugmph Gunpany. Y .

W ‘-}

1, It is understood that the "rica .ldjtutmnt Bau-d !S!' il
considering the guesticn whether or not Contramet io.iﬁlzt,—ac-aj‘}ﬁ
with L., C. Smith Corons Typmitars, Ine,, ‘and the unacrlying con-""
trzcts phould be remepotiated, and desires & umnﬂdun rron the
Signal Corps setting farth ths rblmnt f:ct:, o : ;

s :&, SR .:_.#__'-_::
2. The adaye corrtrcct. \r@s signed hy the pnrtin Scp’hl'ﬁ.r 26 e

1942, and approved by ihe Under Secrstary of’ l’r. !.’uxnl peymerks 0

wers mads about tha Zﬂth of ﬂctubcr 19‘2. : -__- B

G, e BN TY
1. The abaye contrlnt was rade with lr. J’, tirko Ptu'lﬂing and
kr, Stuart Hedden, co-partsers in the Hagelin ryptograph Company,
spesking for thengelves and Kr. Boris Hagelin, the Inventor of tha .
¥-209, eryptograph devics, to veplace and substitnte for contraets
% 2124-s0-270, dated Noyember 27, 1941, File ‘Wa, n%-Phih-ﬁ and
¥os. DA W 2124-sc~428; ¥ Z12/~ae~1190, dated April ID, 1942, File -~
¥o. 12453-Phila~-42 and Navy Letter of Intent l'o K3-7390 dated June
10, 1942, ¥r. Hagelin was not & perty to the contn s of Km'nbor, o
1921, and April, 1942, or the Nevy Letter of Intemt. = & 74"

L. The propasal inmvolwed the mbstitution of the L, C. Smit’h L
Corona Typewriters, Inc., for the Hagelin Cr;ptcgrapb Coppany a8 T G
prire cortrastor to furnish the same nuwber of equiprents for the
sare consideration ealled for by the original contraets. Hagelin o T
Cryptograph Comparny, with the consent of znd joined 'by ¥r. Eu.galin, R "'
was prepcred to transfer to the Governrment the entire right, title =~ = & .
end interest in Patent Ne. 2,029,603 covering N=209, and & nén-ex-" .
eclusive license under U, S. Patent Yo. 2,247,170 correring the adaptu-.
tion cf the II-R09 to & typewriter }fefbor.rd._ The proposal was rade
contingent upon a closing agreenent with the Commissioner of Interna.l

ICRUTY £1°C s P
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Revenue that tre dispomal cf the ratents be determined to be a capital
galn, end with the understanding thnt 25 all the facts were before the
Coverntient reyresentatives zny agreement reached would finally dispcee
of the wetter. (Ses cleuse VIII of contract).

- 5. It was represented by the proposers thet under the terns of an
exiztingz and relevant convention with the Swedish Governrent, ¥Fr.
Hagelin would not be taxable in the United States on sry incore payable
to him by virtue of the above contracts. Ur. Hagelin agreed to sublect
hizself to a tax liability of smome §700,000.00 by becoming a resident
of the United States should the rroposed agrectent be mccepted. (Zes
letter of September 13, 1942, to Boris nugelin sirnad b;r the’ Gomﬁ.a—
sioner of Internsl Reverma,} N

_ - 6. The Gowrrmant ranresentatins ta‘kini, yart in t"m amnger'ert
vere ot the epinion t‘:at Br f?ugelir was not aubject to rencgﬁtiation.

a, Im Sente.rab«r 19421 Recnuu ﬁ’r. Hagelin was not & party to

“the supply comiracts Ifsted above. It was not believed that he
conld properly be c‘.inuiﬁld a3 & stbeontractor sinoe he had mot
agresd, *to perfore any park of the’ work, or to wake, or furnish
" sny erticle, materisl, part, nnmbly, rachinery, squipment or
:vt!nr personsl arty, required for ths perforkdnee of ercther

war contraet or su rtr-ct. : Pu-qr-;:h 1203.1 (z} Procnrn-en’c -

ety
P

K

..i .
- J.' -t . . --J"' ‘

Rtgulatlanl. ek

L . s
Sl u e E s e e r Ty

b. At ’c!:n pm-nt tiut ¥or tbc saxe resscn and also bec-ase o

“of the following prm'iaionl, “#fhe Chief of a Supply Service may
exeept from stes of w11 oF the provislons of Soction 403, as

L wwended, Ay Epiridk grantlag t6'the Covernment i Yicwnse nder
s patent or & phtent = pplication of transferrimg x patent or’
phtan‘t upplintia: to the Governiipit, i1f the pggﬂgnt' royalty
pq;n.lﬂ.. unfer the coxdract for {ts duration of for oy wtated -
. ypearicd ia SRS o fiaad amotmd flttominahlc at the time™

“af the exwruticn or the contru:t ——— Pmmp‘x 1204.5
Prucnrﬂunt R-galnticnl. 5 R .- . |
e i e T . -\;_
'!iw partiqlputinn o.f_‘t}_aa chﬂt ugnph cclpan;r, the o
Mp e as falr and m-mbh, being 5% of tre ecn- -

. . . .traet price snd mince thiw parcnn’tut repreaited the acle return to
RO ;thqi pu-tnu'xs for acna iix ru:n of 1oint -ffart and nxmndituns.

. 8 ‘I‘ho pttentu m oi’ pubstmtigl ‘rgluu to ths Goterm:ant,
I o l.. The pttcnt: emnlr nuipmnt uzeﬁ tnd cn ordur by tha ATmy
.+ and Navy,  AfSer’'y gearch and sxaminebicn 1t was found ther ade- -

guptely cover the tpptratua He209 amd mc rulid cmu' .n;- ccta‘biru'

tian of all u-i fcmﬂ. e ~ PR

EE AR e
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b. There was indieation of future ;rocurerent, 2About 7,500 -
nd\litiou. 1 units hzvyse beer Bubsequa'xtlv zdded to the ;rognm. : v
-e¢re ray be rore rejulred, - o o

¢. The pro"oaed licenres occvered s prerranent hrze keyhanrd

rachine now used by the Stke-Pepwrtnaat. ' W .1.» D:5% - 4, . A W

d. ur, Fagelin had *represented that his erypto;raph rachine
represents approximately fifteen years of his continuous in-
ventive effort and believes, but does not :rsprunnt, thet this ™
vor¥ has involved a total ecst of development of aver §500,000.00",
Sec seventh rsragraph of page 1 of igreement of April 3, 1941,
betwesn Fanlding ebd Hagelin us shown in'red {Exhibit be ) I . T
wap on the basis of this repressotation that & guaranlesd zum of
{1,000,000.00 to Hagelin was included by Hr, Pauniding in irtiel. o
2 of Exhitit D of the contnct nf Blpt-n‘bnr he 1942. o

9. ¥r, Hagelin, Nr. Fedden tnd lvr. leding in. rﬂ_hnu on the
agreerent made with the Goverm:ant, htn chan;cd thoir pa'nit{o?: ' ‘__' A N
" The proposed ugrcen-nt was prutnm u l ,ﬂ_nl nttlemonft K
or 111 guestions between the pariles, Yhe parin ors whated that’ "0 - -1
otherwise 1t would not be offersd, This y wu mxdtntaod tw cv_o;_‘y-_" IR
one concarnﬂd, and :grttd to lt th. t:lu,. _ K]

b,  Upon the :empltnes of 't.h- nmtr-et b;r
sentatives, Kr. Hsgelin in relisnce om the fmping I:
reiled Jatters to the Coverimental authorities eonesvhed docilrln;

- his intentionm to te deswed s résident and té.-riby n'bjactad Tl o
self o tax Lumuty to_thq ‘saipd Stg&n SRS ¥ ARy
v ° ..].' : R A "‘-vt! l Lt \.‘,l .,‘.;:‘1‘;" ' ,_‘_'

10, Thc fclloﬂng rtctou rm énniiw in tht "
n.greo'snt. LERN o L

1o Negelin by curtsilment of pr?gmgcyent.
b. The l'g're"emtnt prcpoiid :ji;r'-sen ;
the rigbts of the parties, v [VEiwTH

. hy "".h - _'.

Ihu no-rerhuz;t nu-ind ptirc

and n “11cense’ for ’tha lite ot mthcr m:
.tﬂparatus. .:; ,_ -_. -f_ 4

’ht and n,u- tp e patent
{to ’.lp : @_h‘:'pi-can ot

4, There weuld h fo incrun of th- Imlunﬂ:r'contrac%ed pm‘-— L
chage priee and no dlernie or gmut, or qumtity ot 'I“P“"tul or
devices to te received, " . i e

‘e. The Governmest would 1 rmin tmo,ooo,oo 1; tu.-' h
vould not otherwize mun. L _ v

ST - . ) PR ol
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R R RN . cn rame e T TR o e



' N @& ';_R,EE ID:A66684 .

f. LUr, Hagelin m.da thc orfar bactuu ‘he othtnise would be
subjeet to & yery mish hgher tax in Sweden. Yr. Faulding end
¥r. Hedden joined tecause it definitely determined their shere at
a specifie fizure and elirminated sericus rieks md curtingent
1iaviiities to vhitth thuy were subject.

11, It is thl apininn of the Legel Director, Ufﬁ.ce of the Chief
5innal Qfﬁcer, that megathtion iz not eppropriates in this case,

!’pr the biof Signal Officers

,W/ dew

ST Gonrad K. Soow,
. " Colopel, Signrl Corps,
. h&al pirgctor-

Concurred in: G

: o . ;ﬁ; ,
AW A :
: Donnld ¥. Lippincotb, Tt EDY
Lisut. Colonel, Signal Carps o
Counael, Office of Lagd Birlctor. S

R mL, -\ --_.'_-',_--_

Rich'rd c Pluﬂ'r’ : ' ._"; B ) " '

Iieut, Colonel, Eipnal ccrpn, ' ' o

X Counsel, dffice of Legul Direcior. '

;’ /’1‘ -' ’ "i:-,i.""' ) _“,...

Lielaon Moore, R

: Fajor, Sizral Corps, _

:gr_._.__._ rttorner, Offjc:: of Legal Directnr.
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& .;..;1 ‘.ZQE 2-Photoatat cy Agreemant, Bx*libit D

o] bediw T

F,‘ B 1C\g:

R T 6’5 -4-
O | e —————




