! ' REF ID:A66638.

- DEPARTMENT OF THE NAVY
OFFICE OF THE CHIEF OF NAVAL OPERATIONS
WASHINGTON 25, D. C. IN REPLY REFER TO

Op=-202R/deb
S8erial 05741P20

22 0CT 1951

From: Director, Naval Communications
To: Direoctor, Armed Forces Seourity Agency

8ubj: Disposal of Surplus Crypto-equipment
Ref: (a) AFSAC:66/30 memorandum of 28 SEP 1951

1. Reference {(a) requested that the Director, Armed Foroces
Becurlty Agency be notified of the U.S. Navy policy with
vespect to the disposal of surplus M-209 (OSP 1500} equip-
ments.

2; The U.S. Navy has incorporated these devices in the
Reglstered Publication System and no release to ocivilian
markets has been gontemplated. Navy stoock is considered to

i be reserve, not surplus, and at the present time the U.S.
Marine Corps 1s using the CSP 1500 for training. Unserv-
{ceable equipments have been turned in tb the Cryptographioc
Repair Facilities for destruction.

3. The Director, Naval Communications e¢onours in the advis-
abllity of a uniform polioy within the Depariment of Defense
a8 recommended in reference (a). When production of the
Mechanical Cipher Machine {MCM) is surfiocient to ensure its
adequate distribution within the naval service, the U.S.
Navy will conslder favorably the adoption of such a poliocy.

LS. HOWETH
Captain, US. Navy
Assletant Director, Naval Communieations
" .. By direction
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