- CONFIDENTIAL -

SUBJECT: Proposed Action to Bestore Retustion to Mavy's Fisosl Yemr 1962
Cryptologic Budget (C)—

T01 DMrector, Neaval Communications
Department of the Navy

The Pentagon
Washington 25, B. €.
1. Refersnce your Meworandum, Serial O0R083P%4, subject aa ebove,
dated 23 December 1960.
2. The affecis of the redustion as described in parsgreph 2 of
your Neworandum are conewrred in.

s/ L. H. FROST
L. H. FROGT
Vice Adniral, UGN
Director
ce: DIR =gF—&KEK eclassified and
AG Approved for release
Reading File oy NS A on
OPS 10-25-2013
coMp bursuant to E.0.
COMP-03 35260
COMP-01 l"_
M/R: The Memorandum referred to inmara 1, basic communication, requested NSA
concurrence in the effects of the budget reduction to the Navy Crypto Budget.
PROD (Mr. Raven) concurs with SIGINT related portions of the memo. CSEC

(Mr. Flaherty) concurs in general with the cryptographic portion but questions
the validity of Army and Air Force liunk encryption equipment procurement
figures, particularly the dollar amounts, used in referenced memo for comparison
- with related Navy procurement figures. (The Army Signal Communlcata.ons Security
Agency was unsble to verify the figure of $47.5 million ed for Army. No
attempt was made to verify the figure attr/il%uted(%o thé Air)Force.)

Col’ Frank A. Rogers,AJr./COMP/3467/30 Dec 60/dp
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